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The Underwriters’ Salvage Compa- 
nies, sponsored by the fire insurance 
industry, are prepared to carry on 
important salvage work anywhere in 
the country. Well equipped branches 
send out workers trained to deal 
with a great variety of raw materials 


and finished products. 





After industrial fires and other 
disasters, these experts salvage 
and recondition many tons of 
war-essential materials which 
would otherwise be utterly lost 
—metals, rubber, leather, lumber, 
burlap, camouflage nets, canned 


goods, etc. 


Although some of these products cannot be used for their 
original purposes, frequently other uses are found for them, 
or for worthwhile portions of them. The Underwriters’ 


Salvage Workers know all these possibilities. 
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Organized 1824 Richmond Insurance Co 
Organized 1822 Western Assurance Co, U.S. Branch 


Organized 1837 British America Assurance Co., U.S. Branch 
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Organized 1868 Southern Fire Insurance Co., Durham, N.C 
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When your Chicago office is located in the _ insurance lines produced in metropolitan Chi- 


Insurance Exchange Building, you get your full | cago. More insurance dollars are brought into 


_» ‘share of the premium volume—you have the ‘the Insurance Exchange Building than any 


ce = ee 
yther place! O ’ 1 
advantage of easy, personal contact with other °'€T! lace! Get your full share of these dollars 


a ; by locating your Chicago office in the Insurance 
insurance people and organizations. YOU are 


ee ; Exchange Building. 
in the very center of all insurance activities with- 


out stepping outside this huge, modern insur- The management of the Insurance Exchange 
ance building. Building is qualified by specialized training to 

handle your insurance office problems. Our 
Here are located the offices that write over 95% many years of experience are available to you. 


of the fire and casualty premiums and allied Call or write- for complete rental information. 


R. C. SWANSON, Manager 


— Yusurance coal Building 
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1 You know a guy named Joe. 

B He's driving hard — day by 

a day — giving all he has to 
smash the enemy. 


He's not asking you to buy | 
bonds — he's too busy. 
~~, BUT he expects you to buy | 
4 bonds — and what's more he 


expects you to keep them — jg 
WHY NOT? 


witeiee? 


tes, - 


Firemen's Insurance Company of Newark,N.J. Milwaukee Mechanics’ Insurance Company 
FIRE -MARINE- i. SURETY Orgonis Organised 1852 


The Girard Fire & Marine Insurance Company _ Royal Plate Glass & General Ins. Co. of Canade 
Organized 1853 Organized 1906 

National-Ben Franklin Fire Insurance Company _‘ The Metropolitan Casua Insurance Co.of N.Y. 
Organized 1666 Orgoniz 

The Concordia Fire Insurance Co. of Milwaukee Commercial Casualty Insurance Company 
Organized 1870 Organized 1909 


NS URANCE Pittsburgh Underwriters - Keystone Underwriters 
HOME OFFICE 10 PARK PLACE - NEWARK I, NEW JERSEY 


Western Department Foreign Department Canadian Departments Southwestern Dept, Pacific Department 
120 So. LaSalle St, Itt John St. 465 Bay St., Toronto, Ontario 912 Commerce St. 220 Bush St. “i 
Chicago 3, Illinois New York 7, New York 404 West Hastings St., Vancouver, B. C, Dallas |, Texas San Francisco 6, Calif, 


BUY MORE BONDS --AND KEEP THEM 


| Official VU. S. Marine Corps Photo 
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Tell ‘em again— 


FIRE INSURANCE 


COSTS LESS!” 


Agents’ Associations in all parts of the country are en- 
couraging widespread distribution of North America’s 
popular Fire Poster and Envelope Enclosures. They con- 
sider them to be striking examples of effective public 
relations material, emphasizing decline of fire insurance 
costs over a 30-year period. 

We invite all Agents—regardless of company affilia- 
tions—also Brokers, to write for supplies of these Posters, 
for use in windows and for office display; and Envelope 
Enclosures for inserting in outgoing mail. Simply send 
us the Coupon below—that's all! 








ADVERTISING SERVICE BUREAU 

Insurance Company of North America Companies 
1600 Arch Street 

Philadelphia 1, Pa. 








Gentlemen: 

Please send me ___ copies of the mailing 
poster for use in outgoing mail and - large 
posters for window or office display, as shown on 
this page. 

NAME 
ADDRESS 








INSURANCE COMPANY OF 


| NORTH AMERICA 


COMPANIES 


INSURANCE COMPANY OF NORTH AMERICA INDEMNITY INSURANCE COMPANY OF NORTH AMERICA 
THE ALLIANCE INSURANCE COMPANY OF PHILADELPHIA NATIONAL SECURITY INSURANCE COMPANY 














CENTRAL INSURANCE COMPANY OF BALTIMORE PHILADELPHIA FIRE AND MARINE INSURANCE COMPANY 
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FIRE INSURANCE COSTS 
FULL SIZE POSTER in 3 colors, on coated 
@uaneeneue P2Per suitable for window or wall display, size 


18 x 24. Send for one, or more, if you can use 
them! Use the coupon. 


PROTECT WHAT YOU HAVE . BUY WAR BONDS AND STAMPS 
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Does Riot Policy 
Cover Damage by 
V-Day Celebrators? 


Question Due to Come Be- 
fore Explosion Conference 
Rates, Rules Committee 


NEW YORK—With victory over 
Germany apparently near at hand quite 
a few insured inquired whether 
damage done by exuberant groups cele- 
brating the occasion would be covered 


have 


by extended coverage or riot and civil 
commotion policies and if not whether 
insurance covering this type of damage 
can be purchased. The question will un- 
doubtedly come before the rates and 


rules committee of the Explosion Con- 
ference. 

At present there is a difference of 
opinion as to the liability of insurers 
under extended coverage and riot and 
civil commotion policies. Some feel that 
any kind of disturbance by a group, 
even though done without malicious in- 
tent, which resulted in damage would be 
covered. Others feel that unless the 
group is acting outside the law the poli- 
cies would not be liable. 


Borderline Cases 


There are bound to be a number of 
borderline type cases, as things stand 
now. For example, even supposing that 
coverage is held to include damage done 
by a celebrator heaving a paving stone 
through a plate glass store window, how 
about such a window being broken by 
the mere pressure of a surging crowd? 
There might be nothing in the nature 
of a riot or commotion, just a lot of 
people being pushed by the weight of 
their numbers. 

In any event, companies would prob- 
ably not be anxious to write insurance 
against V-day disturbances as a one- 
shot proposition. The degree of hazard 
would be very difficult to rate and there 
probably would be little demand for the 
coverage except from owners of prop- 
erty fronting on public squares and 
other places where crowds would be 
likely to gather. 


PROBABLY WILL PAY 


On a strict interpretation of the ex- 
tended coverage and vandalism and 
malicious mischief endorsements, fire 
underwriters generally agree that very 
little or none of the damage would be 
covered. Some of the demonstrations 
may develop into riots, in which case 
extended coverage would pay for dam- 
ages and any looting or pillaging, as in 
Detroit and Philadelphia, where insurers 
have paid a considerable amount as a 
result of the race riots. Under vandal- 
ism and malicious mischief the factor 
of wilfulness must be present, and _pil- 
ferage, theft, burglary or larceny are 
definitely excluded. Adjusters hold to 
what the endorsements say, and some 
fire underwriters indicate that at present 
this expresses their attitude. 


One Company Rules 

However, executives indicate 
that if there is damage of this kind, it 
may be impractical to decide the ques- 
tion of coverage strictly on the policy 
wording. A large amount of damage is 
not anticipated: it did not result after 
the last war. But what damage is done 
will fall close to the line where compa- 

(CONTINUED ON PAGE 10) 


some 


Questions on “Off 
Premises’ Cover 


New York Decision May 
Affect Household Fire 
and Burglary Policies 


NEW YORK—tThe Brooklyn Yarn 
Dye case, in which New York’s highest 
court recently held that all floater poli- 
cies, whether carried by a bailee or his 
customers, must contribute regardless 
of their excess clauses and regardless 
of which coverage might be considered 
raised several 


the more “specific,” has 

important questions as to the off- 
premises feature of household fire poli- 
cies and residence burglary policies 


where the insured property in the cus- 


tody of a bailee, such as a laundry or 
dry cleaner, is damaged by fire or 
stolen. 

The off-premises fire coverage en- 


dorsement currently in use in New York 
and a number of other states specifies 
that the 10% off-premises coverage, 
which carries a $1,000 limit, shall be ex- 
cess. 

While the Brooklyn Yarn Dye de- 
cision dealt with inland marine _ poli- 
cies, the question arises: Does the off- 
premises feature of the fire policy make 
it to that extent a floater policy, and if 
so would not the reasoning in the 
3rooklyn Yarn Dye case require the 
policy to prorate along with the bailee’s 
insurers? 


Household Form Different 


As respects the 10% _ off-premises 
coverage in the broad household fire 
form announced last spring and recom- 
mended for nationwide use, the question 


is somewhat different. The publicity 
released April 27 stated that “the pro- 
tection thus afforded is made ‘primary’ 


insurance regardless of other insurance 
which may apply to the property cov- 
ered. This will tend to minimize con- 
7 respecting overlapping cov- 

*rages.”” However, the form says nothing 
au primary coverage and the standard 
fire policy to which it is to be attached 
specifies that the insurance shall be con- 
tributing with other insurance in the 
event of loss. 

In the light of the Brooklyn Yarn 
Dye decision, the question is: Will the 
form be regarded as a floater up to 
10% and hence liable to contribute along 
with the bailee’s insurer, which is the 
most it would seem to be liable for 
under the terms of the form and the 
policy. Or is it the intention to regard 
the off premises coverage as “primary,” 
as stated in the announcement, and pay 
off under it regardless of the bailee’s in- 
surance? 

With burglary contracts containing 
the off-premises feature, the question is 
similar to that arising with the earlier 
type of off-premises fire endorsement, 
for the burglary off-premises provision 
is that the coverage shall be excess over 
other insurance. The question is: 
Would this feature of the burglary 
policy be regarded as floater insurance 
and hence, under the Brooklyn Yarn 
Dye decision, liable to contribute regard- 
less of its excess clause? 

The decision is also significant in be- 
ing the first time that the New York 
court has taken official notice of the 
nationwide marine definition. Though 
promulgated by the New York superin- 
tendent in 1933, there has always been 
some question as to whether the courts 
might not some day hold that the super- 
intendent exceeded his powers in rul- 
ing that the definition was a correct in- 
terpretation of the New York law and 
that only the courts could make such in- 
ternretations. 

The opinion, 
superintendent 


states that the 
declared” the 


however, 
“officially 


Indiana, Wisconsin 
Fire Rates Reduced 


New Dwelling Form 
Adopted. Effective 
Sept. 15 and Oct. 1 


Fire insurance rate reductions in 
Indiana and Wisconsin, together with 
adoption of the new dwelling and con- 
tents form, have been announced by the 
insurance departments of these states. 
The Indiana changes are effective Sept. 
15 and the Wisconsin changes Oct. 1. 

Commissioner Viehmann announced 
that the Indiana reductions will range 
from 1014% on suburban residences to 
2214% on ‘city dwellings. In the latter 
class, on brick dwellings with approved 
roof, the annual rate is cut from 18 
cents to 14 cents, while on frame ap- 
proved roof dwellings the reduction is 
from 22 cents to 18 cents. 

On suburban property, brick dwell- 
ings are reduced from 34 cents to 30 
cents and frame dwellings from 38 cents 
to 34 cents. Reductions also apply to 
summer cottages and apartment build- 
ings, housing up to 20 families. Churches, 
schools and "public buildings are reduced 
10 to 15% and business buildings and 
contents outside the industrial class 5 to 
10%. Farm rates are not affected, as 
these rates were adjusted last year. It 
is the most comprehensive rate revision 
in Indiana since 1928. 

The dwelling form is similar to that 
now in force in Missouri and Nebraska 
and also in other sections of the coun- 
try, recommended by the inter-regional 
conference sponsored by the Insurance 
Executives Association last spring. It 
includes extension of 10% of dwelling 
insurance to cover outbuildings, 10% to 
apply on rental value, 10% of dwelling 
contents insurance to apply to property 
away from the premises and automatic 
reinstatement up to $250. The three- 
fourths value clause is entirely eliminated. 
The 1944 extended coverage endorse- 
ment was put in force in Indiana early 
this year, so only a few minor changes 
are made in this form now. 

Commissioner Duel’s announcement 
of rate changes was less specific, but it 
stated that the reductions would apply 
to public buildings, churches, schools, 
manufacturing and mercantile risks, sea- 
sonal dwellings and dwellings and apart- 
ment houses, except dwelling properties 
in localities rated 8th class in fire pro- 
tection, sprinklered risks and certain 
special hazard risks. 

The insurance department announce- 
ment also stated that a new dwelling 
form would be put into force. Although 
no official announcement has_ been 
made as yet, it is assumed that this will 
be the same new dwelling and contents 
form going into effect in other states 
and that the revised extended coverage 
endorsement will also be adopted. 


nationwide definition to constitute a 
proper interpre tation of the laws pro- 
visions. It is obvious the definition 


stands on far firmer ground than before 
the decision. 


Swedish Insurance Blow to Nazis 


WASHINGTON — Report comes 
from Stockholm that the Swedish war 
insurance board has decided to stop in- 
suring ships calling at North Sea ports 
of Germany. The decision does not 
apply to German vessels nor to vessels 
sailing the Baltic Sea, but it affects more 
than half Germany’s importation of 
Swedish iron ore. Swedish ships carry- 
ing ore to North Sea ports are ex- 
pected to abandon this traffice and the 
result would be notable decline in Ger- 
man imports of ore. 


Reduce Area of 
Difference on 
Big Issue of Hour 


Commissioners Group, at 
Chicago, Is Impressed by 
E. C. Stone’s Presentation 
at least in reduc- 


to what 
com- 


Progress was made 
ing the difference 
should be the 
missioners and industry in 
the 
days of deliberation in Chi- 


area of as 
insurance 
the situation 


case 


done by 


caused by commerce decisions 


during four 
cago on the part of the special commis- 
sioners committee on federal legislation 
Graves of Arkansas. The 
not releasing 
until the time of the executive commit- 
tee meeting at St. Louis Aug. 28-29 but 
it is obvious that there is strong senti- 
ment in favor of the program suggested 
by the Association of Casualty & Surety 
Executives. 


headed by 


committee is its report 


Urged to Join in Petition 


In tabloid, the stock casualty unit 
suggested that the commissioners make 
the utmost effort to induce the attor- 
neys general of the * states to join in 
the petition to the U. S. Supreme Court 
to grant a Pant ni in the S.E.U.A. 
case. In the event that a rehearing is 
denied, then an effort should be made to 
secure federal legislation that will pro- 
vide a moratorium or respite from the 
possibility of federal laws governing 
commerce being enforced against insur- 
ance or civil suits being brought. That 
would consist of legislation declaring 
that the Sherman and Clayton anti-trust 
acts, the Federal Trade Commission law 
and the Robinson-Patman acts shall not 
apply to insurance. Finally, in leisurely 
fashion, with the necessity removed of 
making decisions pell-mell, there can be 
developed a pattern for harmonizing the 
operations of the insurance business with 
federal and state government. 


E. C. Stone Is Persuasive 


The casualty executives presented a 
lengthy brief beforehand to the com- 
mittee that was reviewed in considerable 
detail in last week’s edition and then at 
the Chicago meeting E. C. Stone, U. Si 
manager of Employers Liability, made a 
two-hour presentation in which he elab- 
orated upon the brief and illuminated 
many questions. He made masterful 
statement and the commissioners were 
obviously swayed by what he said. This 
program corresponds rather closely to 
the position of the American Mutual 
Alliance and it is in harmony with the 
position that has been taken by the life 
insurance industry which is that while 
it sympathizes with the predicament of 
the fire and casualty industry insofar as 
the anti-trust laws are concerned those 
laws cast no shadow over the life in- 
surance business and what life insurance 
desires is an exemption from the federal 
trade commission act. The stock fire in- 
terests officially would not rejoice over 
the adoption of such a program because 
they continue to insist that there should 
be exclusive concentration at this time 
upon passage of the Bailey bill exempt- 
ing insurance from the anti-trust laws. 

The meetings got under way last 
Wednesday. There was a brief open 
period at which Chairman Graves an- 
nounced that the committee and the 
other commissioners present would by 
themselves study the briefs and state- 
ments that had been filed with the com- 
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mittee. This 
until midnight. 

The intention was thereafter that most 
of the sessions should be open, but 
Thursday morning the only one to speak 
in open session was Floyd Jacobs of 
Kansas City representing American Re- 
ciprocal Insurance Association. There- 
after the press was excluded. At nen 
one or another interest would apped 
before the conimissioners’ group, some- 
times in the absence of and at other 
times in the presence of other industry 
representatives. 

On Thursday evening a meeting was 
held of the life, fire and casualty groups 
for the purpose if possible of arriving at 
an understanding and a common posi- 
tion that could be announced to the 
state officials. However, that meeting 
broke up at 1 a. m. in an impasse. 


Question E. L. Williams 


On Friday the hearings continued. For 
about two hours the commissioners 
closely and sometimes sharply ques- 
tioned E. L. Williams, president of the 
Insurance Executives Association, who 
remained adamant in his insistence that 
all attention be focused on the Bailey 
bill and that nothing be done to create 
any diversion from that single objective. 
Commissioner Harrington of Massachu- 
setts in the questioning, it is understood, 
contended that many Congressmen had 
been given the impression that the whole 
insurance problem would be solved by 
the passage of the Bailey bill whereas, 
according to Mr. Harrington, that is 
only one step that needs to be taken. 
McCormack of Tennessee, the vice- 
president of the commissioners’ associa- 
tion, complained that the stock fire peo- 
ple are pressing for legislation that will 
take care of an immediate problem for 
them and are not giving consideration to 
many other industry problems created 
by the commerce case decisions. He 
spoke especially of the fact that passage 
of the Bailey bill would still leave the 
commissioners to struggle with what is 
for them a capital problem—the question 
of the validity of state insurance taxes. 
Mr. Harrington asked whether Mr. Wil- 
liams had any objection to expanding 
the legislation to exempt insurance from 
the FTC act. Mr. Williams said he did 
not object, but he did not seem to be 
enthusiastic over the idea of tampering 
with the bill. 

Especial interest was taken in the 
appearance of the life insurance group 
as this was the first time that they had 
made an official statement. A joint com- 
mittee attended representing both the 
American Life Convention and Life In- 
surance Association of America headed 
by. LeRoy A. Lincoln, president of 
Metropolitan Life. Their position was 
aiso endorsed by the National Associa- 
tion of Life Underwriters. James E. 
Rutherford, executive vice-president of 
the N. A.L.U., had written to the 
Graves’ committee saying that the agents 
position coincides with that of the com- 
panies. 


Sole Concern Is in FTC 


Mr. Lincoln spoke briefly saying that 
the sole concern of the life insurance 
industry is the possibility of enforcing 
the federal trade commission act in such 
a way as to create awkward situations 
and he also made an impressive plea 
for unity on the part of the insurance 
commissioners and the industry in the 
present situation. He said that there is 
sufficient talent and the will to arrive 
at constructive solutions in the ranks 
of the commissione rs and the industry 
and there is no reason why small groups 
working together could not arrive at 
a correct and lasting answer. 

On Saturday the commissioners set 
about writing a report that could be pre- 
sented to the executive committee of 
the association at St. Louis next Mon- 
day and Tuesday. The commissioners 
stayed in session until 7 p. m. A few 
left that evening but a number remained 
on and continued their deliberations Sun- 
day. 

Sitting with the commissioners dur- 
ing the week was Attorney General 
Barry of Tennessee and Jack Smith, 
assistant attorney general. 

Mr. Stone in his presentation empha- 

(CONTINUED ON PAGE 11) 


they proceeded to do, 


August 24, 1944 








aie, Se 


mand 


* 


ta 











Fire wrought widespread damage in the New York City area in three blazes which 


occurred on three consecutive days. 


TOP—Over half the amusement center in Coney Island’s Luna Park was destroyed, 
many concessions being burned to the ground while charred timbers of others remain 


standing. 


The loss is estimated at $200,000. 


CENTER—Tons of water were poured into Pier 4 at Hoboken, N. J., as flames con- 
sumed a 1,100-foot supply depot. Three lighters and two barges were burned out. 


Loss many run as high as $4,000,000. 
BOTTOM 





alisades Amusement Park, N. J., is almost in total ruin with a loss 


estimated at $1,000,000. Around 200 parked cars were either destroyed or damaged by 


the flames.—Acme _- 














Mentos N mien as 


S. C. Commissioner 


COLUMBIA, S. C.—Governor Johns- 
ton of South Carolina has appointed 
D. D. Murphy as insurance commis- 
sioner of South Carolina to fill the un- 
expired term of L. G. Benjamin, Jr., 
of Darlington, now in service. Mr. 
Murphy has been chief inspector of the 
department since 1938. Prior to his job 
as chief inspector he was in the insur- 
ance business. 

He succeeds William Egleston, who 


is now in training in the marine corps 
and who had been named as Mr. Ben- 
jamin’s successor. Mr. Egleston had a 
gentleman’s agreement that he would 
resign should Mr. Benjamin return be- 
fore the end of his term in 1946. The 
agreement resulted after Attorney Gen- 
eral Daniel held that the 1941 law per- 
mitting leaves of absence for state em- 
ployes did not apply to state officials 
elected by the legislature. 

Mr. Egleston was recommended by 
Mr. Benjamin, who also recommended 
the appointment of Mr. Murphy. 

Mr. Murphy was born in Charleston 
in 1903, but has lived in Columbia most 
of his life. 


‘Business Only” 
Meefing for N.A.I.A. 
at Milwaukee 


One Day of Parley Is 
Lopped Off; Tentative 
Program Given 


“busi- 
and announcement of the 
cutting off of one day from the previ- 
ously scheduled date are made in the 
release of a tentative program for the 
49th annual meeting of the National As- 
sociation of Insurance Agents Oct. 8-11 


at Milwaukee. 

Sessions of the executive committee 
will be held Oct. 7-8. State directors 
will meet at 2 p. m., Oct. 8, with com- 
mittee meetings tentatively scheduled 
for that evening. Only those commit- 
tees having special or unfinished busi- 
ness will meet. Others are filing their 
reports in advance. 

A series of territorial conferences, al- 
ways one of the most interesting prelim- 
inary sessions of the meetings, is tenta- 
tively set for 9 a. m., Oct. 9. C. I. Fisher, 
Providence, will preside over the eastern 
conference. George W. Carter, Detroit, 
will, as on many previous occasions, 
conduct the midwest conference; H. i 
Haas, Atlanta, supervises the southeast 
gathering and the far west conference is 
in charge of G. W. Haerle, Portland, 
Ore. 

The annual meeting of the Wisconsin 
association is at 10 a. m., Oct. 9, under 
the chairmanship of J. S. Rowland, 
president. A luncheon of the state asso- 
ciation follows. 

President F. A. Moreton, Salt Lake 
City, will call to order the first general 
session of the National association Oct. 
9, at 2:30 p. m. After the meeting, the 
state directors convene in executive ses- 
sion as a nominating committee, fol- 
lowed by an evening session. 

The third meeting of the state direc- 
tors is set for Tuesday morning, Oct. 10. 
At 2:30 p. m. the second open session 
of the National association will be held 
and the annual dinner follows that eve- 
ning. 

Sitting as a resolutions committee, the 
state directors will hold their fourth ses- 
sion at 9 a. m. Oct. 11. 

At the same time, there will be either 
a general session or group meetings, the 
subjects of which will be announced 
later. 

The third convention session is sched- 
uled for the afternoon of Oct. 11 and 
the final session of the state directors 
will be held that evening. 

The executive committee meets all 
day Oct. 12. 

_Except for the nominating and resolu- 
tions sessions, all meetings of the state 
directors are open, unless otherwise de- 
clared by the chairman. 


NEW YORK—Emphasis on 
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$2 Million N. C. Crop 


Insurance Loss 


Although the insurance loss to build- 
ings and water front installations in the 
hurricane that struck recently in the 
vicinity of Wilmington, N. C., was not 
a large amount, it now turns out that 
a very large loss was suffered by the 
insurance companies writing hail insur- 
ance on tobacco. The damage was done 


mainly in inland regions. It is esti- 
mated that the insurance loss will 
amount to about $2 million. Inasmuch 


as hail accompanied the storm to some 
extent a large part of the loss is cov- 
ered by insurance. 
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Buyer Speaks Up 
for Multiple 
Writing Powers 


K. C. Bell Points Out 
Need; Answers Criti- 
cisms of Opposition 


American industry, trade and com- 
merce should not be expected to con- 
form to any restricted classifications of 
insurance, Kenneth C. Bell, vice-presi- 
dent of the Chase National Bank, New 
York City, states in a-memorandum just 
filed with Insurance Director Fraizer of 
Nebraska, chairman of the committee on 
laws and legislation of the National As- 
sociation of Insurance Commissioners. 


Mr. Bell represented the public on the 
multiple line committee headed by John 
A. Diemand, but there was not time at 
the Chicago meeting of the N.A.I.C. for 
him to make his statement. 

Insurance must be sufficiently flexible 
to adapt itself to the changing needs of 
policyholders, whether individuals or 
corporations, Mr. Bell points out. In- 
surers today, he stated, find it impos- 
sible to conduct their operations with- 
out overstepping the boundaries of cir- 
cumscribed areas. Consequently they 
find each other constantly poaching on 
other companies’ preserves. It is in- 
surance which must expand and change 
existing factors where need be, rather 
than that American business be obliged 
to conform to restrictive underwriting, 
Mr. Bell declares. 


Should Start Now 


He suggests that in view of the recent 
Supreme Court decision, the program 
which the commissioners and the indus- 
try will adopt to meet that challenge 
should contain at least limited multiple 
line underwriting along the lines of the 
N.A.L.C. committee report on the sub- 
ject. This would do much to impress 
the public generally with the alertness 
and adaptability of the industry. 

For post war underwriting abroad, 
Mr. Bell suggested that immediate ac- 
tion to broaden writing powers be taken. 
Many more U. S. companies would be 
interested in foreign underwriting if 
multiple powers were available, he said. 
It is inconceivable, he added, that over- 
night fire companies would reinsure 
only casualty risks, and vice versa. To 
contend that multiple line reinsurance 
would put every dollar of a company’s 
reserves at risk behind each loss of 
every type is a contradiction of the 
broadly accepted insurance theory of 
added safety arising out of a greater 
spread of risk. 


Test Is Public Interest 


He admitted that a changeover to 
multiple line underwriting, even a grad- 

ual one, would entail certain reorganiza- 
tions within existing company, agency 
and bureau structures. However, he 
asked, “must not the decision as to 
whether any far reaching changes are 
or are not desirable changes rest ulti- 
mately upon whatever is in the public 
interest?” 

He said that, it was surprising that in 
the “summary” memorandum filed in 
opposition to the committee report, 
there is no reflection of an attitude of 
seeking what more can be done on be- 
half of the insuring public. The oppo- 
sition seems to approach the subject ex- 
clusively from the attitude of what is 
presently deemed to be in the interest 
of the now established relationships and 
practices of insurance. He pointed out 
that some of the companies whose ex- 
ecutives now oppose the extension of 

(CONTINUED ON PAGE 10) 


Blue Goose Grand 
Nest Parley Under 
Way at Denver 


DENVER—The streamlined grand 
nest meeting of the Blue Goose started 
here Tuesday 
morning with the 

sual period for 
registration 
although a few of 
the delegates ar- 
rived on Sunday 
and Monday. 

ihe meeting will 
be confined solely 
to deliberations on 
urgent matters 
pending before the 
organization, in- 
cluding the _ elec- 
tion of officers. 

The _ convention 
will be limited to the delegates although 
members of the Colorado pond are on 
hand to extend courtesies and greetings. 

At the present writing E. W. Tren- 
bath, special agent of Norwich Union 
at Seattle, is the only candidate in sight 
to start up the ladder as grand keeper. 





H. A. Reynolds 





R. A. KENZEL 


He is the unanimous choice of the Pa- 
cific Coast conference. He is past most 
loyal gander of the Seattle pond and a 
former president of the Special Agents 
Association of the Pacific Northwest. 


H. A. Reynolds Is Presiding 


H. A. Reynolds, Pacific Coast man- 
ager of Home, is presiding as most loyal 
grand gander. When he was started up 
the grand nest ladder he was state agent 
of Home with headquarters at Denver, 
hence this is really Colorado’s year even 
though the m. 1. g. is now a Californian. 

W. T. Benallack of Detroit, secretary 
Michigan Fire & Marine, who was most 
loyal grand gander in 1912, is on hand 
at the Denver meeting. He has never 
missed a grand nest meeting since the 
order was established and missed only 
one Michigan meeting, that being due 
to the death of his brother. 


Membership Gain Reported 


Grand Wielder R. A. Kenzel, Milwau- 
kee, reported that the membership June 
30 was 7,702, a net gain of 175. The 
past year there were 487 new members 
and 126 reinstated, while 68 died, 315 
were dropped and 55 resigned. The New 
York City pond showed the largest in- 
crease in number, while the California 
pond won the membership cup for the 
largest percentage of increase. 

The grand nest remitted dues to the 
various ponds in the absence of ——_ 
tion expenses in the amount of $6,1 
The annual meeting was called off in 
1943 and a meeting of grand nest officers 
was held in Milwaukee to transact nec- 
essary business of the organization. 


Can’t Agree on 
Commissions 


Jordan, D. C. Superintend- 
ent, Expresses View; 
Industry Concerned 


WASHINGTON — Albert Jordan, 
District of Columbia insurance superin- 
tendent, holds informally that insurance 
companies doing business cannot agree 
upon agents’ commission on fire premi- 
ums under the new D. C. rating bureau 
law, in view of the Supreme Court deci- 
sion that insurance is commerce. 

This worries commission agents and 
brokers here, represented in the D. C. 
Insurors Association. Through a com- 
mittee headed by L. C. Crawford, they 
have asked the governing committee of 
the new bureau for opportunity to ex- 
amine the bureau’s proposed constitu- 
tion and by-laws before they are filed 
with Jordan. A conference between the 
two groups will be held Aug. 25, when 
the governing board is due to meet 
again. 

For some time the agency commission 
rate here has been 30%, it is stated, but 
companies’ representatives fear they 
cannot agree upon that or any other rate 
now. 


Lower Rates an Objective 


One congressional objective in pass- 
ing the new D. C. fire act was to reduce 
rates. Insurers said rates could be re- 
duced without reducing commissions. 
However, it is feared one step may be 
followed by the other. 

In some states the commission is said 
to be 20%. If commissions are not regu- 
lated but “run wild” here, insurance ob- 
servers say the next step will be that 
companies may begin fighting for busi- 
ness by offering hgher and higher com- 
missions. 

In that event, it is suggested, Jordan 
might order both commissions and rates 
cut. There is nothing to prevent these 
eventualities, insurers say, under the 
proposed setup. Insurance people say 
unbridled competition in rates or com- 
missions would not be in the interest of 
the companies, the agents, or the public. 

Jordan says the question whether 
commissions may be agreed upon “has 
not come before the house” officially. It 
was suggested that such matters would 
not arise until the new rating bureau is 
set up. 

Jordan expected the bureau’s proposed 
constitution and by-laws to be submit- 
ted within the next few days for ap- 
proval. A tentative draft has already 
been submitted to him. 

Walter Bastian, former president of 
the D. C. Bar Association, is counsel for 
the bureau’s governing committee. 


Bennett Holds Minneapolis 
Parley on Anti-Trust Case 


MINNEAPOLIS — Walter Bennett, 
counsel for the National Association of 
Insurance Agents, was here this week 
to confer with officers of the Minneap- 
olis Underwriters Association on the 
anti-trust action recently brought against 
the von Se 7 and other insurance in- 
terests by J. T. Miller, general agent for 
Republic and Eureka Security F. & M. 

He conferred with Russell Smith, at- 
torney for Mr. Miller, and also with 
Mark Woolley, Minneapolis attorney, 
engaged by the local board. Although 
Aug. 24 was the deadline originally set 
for filing an answer to the charges, the 
attorneys were expected to agree on an 
extension to Oct. 21, the same as has 
been allowed the 12 insurance companies 
involved as well as the Western Under- 
writers Association. 


Albert N. Graves, agency assistant of 
Travelers in casualty lines, has taken 
leave of absence from the home office to 
join the marines Sept. 1 for training at 
Quantico, Va. 


Suggests Flat 20% 
Commission on 
All Business 


F. C. Reed Tells Oregon 
Agents of Confusion 
in Present Scale 


NEW OFFICERS ELECTED 


President—Verne J. Robinson, Med- 
ford. 
Chairman executive 


Fred E. Jewett, Portland. 


committee — 


PORTLAND, ORE.—Much of the 
commission problem of agents arises 
from years of individual dickering with 
companies, with now a complete lack of 
uniformity which seriously handicaps 
agency bookkeeping, Fred C. Reed of 
Portland said in his report as retiring 
president of the Oregon Association of 
Insurance Agents at the annual conven- 
tion here. 

He suggested that the entire agency 
force, nationwide, should once and for 
all determine the scale of commissions 
considered to be a fair return for effort 
expended and make this commission ap- 
plicable to all types of insurance writ- 
ten, with the exception of workmen’s 
compensation. He pointed to reduction 
of commissions on insurance and bonds 
on risks paid out of federal funds, a re- 
duction that has been out of proportion 
to the services rendered. Changes born 
in war times have a habit of staying 
after peace is established, he said. In 
the last few years companies have re- 
placed individual policy forms with 
broader comprehensive and _ blanket 
forms but at a reduced rate of commis- 
sion, for example, blanket position bonds 
in place of fidelity schedule. On the 
other hand some companies pay and 
agents receive more commission than 
could withstand the spotlights of pub- 
licity, he declared. 


Sliding Scale on Large Premiums 


In order to make his suggestion con- 


crete, he proposed a local agents’ com- 
mission of 20% applicable to all forms 
of fire, casualty, marine, automobile, 


fidelity and surety, with a sliding scale 
applicable to large premiums. This per- 
centage applied to the present average 
income of most agencies would produce 
substantially what they are — now, 
he said. He suggested that 20% may 
be too low, but warned agents that high 
commissions attract undesirable persons 
and practices in the business. 

Another problem on which Mr. Reed 
touched is handling of public business 
through the association. He said that 
the association could not always procure 
such business, but committees have been 
appointed and valuable contacts made 
which should produce favorable results 
this year. Steps have been taken to sur- 
vey the insurance needs of some of the 
state departments, and the work should 
be continued. 

he association went on record en- 
dorsing the Bailey-Van Nuys bill. 


There was an executive committee 
dinner session Aug. 16. The following 
morning’s session was opened by 


speaking for 
and Mayor Riley. 


Thomas Luke of Portland, 
Governor Snell, 


Effect of Court Decision 


Commissioner Thompson said there is 
no immediate effect of the Supreme 
Court decision on the business in Ore- 
gon and for this reason no circular re- 
garding the matter has been issued to 
licensed companies. Unless something 
further occurs the business will continue 
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to be supervised as in the past, he said. 
As to the ultimate effect of the decision, 
Mr. Thompson said he believes what 
the various federal agencies or Congress 
do will be the determining factors. 

J. D. Hurley, Edward Brown & Sons, 
brought greetings from the Oregon di- 
vision of the Special Agents Association 
of the Pacific Northwest, of which he is 
president. ' 

T. Blalock of Los Angeles, assist- 
ant general counsel for the Pacific In- 
demnity, spoke on “Compensation Is a 
Public Trust.” He outlined the fea- 
tures of a competitive state workmen’s 
compensation law as exists in California 
and made suggestions for a campaign to 
bring about enactment of an optional 
three-way act in Oregon. 


Dorsett Discusses Agent’s Position 


The functions of the insurance agent 
in tomorrow’s world will be more im- 
portant than ever before, J. Dewey Dor- 


sett, general manager Association of 
Casualty & Surety Executives, said in 
his talk. The agent today is a ’ counsel- 


lor, and as policyholder’s needs have 
become more complex, he has stepped 
into the professional class, Mr. Dorsett 
said. ; 

A second function of the agent arises 
from the fact that insurance has come to 
perform a vital social service in reduc- 
ing hazards to life, limb and property, 
he said. He pointed out that advocates 
of a super government and a super so- 
cial security system after the war should 
recognize that the country already has 
a super social security system unique in 
the world’s experience, one conceived 
and developed by private enterprise. The 
system has provided the people con- 
stantly improved services and larger 
coverages at constantly declining rates 

A few of the goals before the insur- 
ance industry and particularly before 
the agents and their associations, ac- 
cording to W. Ray Thomas, Pittsburgh, 
vice-president of the National Associa- 
tion, are careful selection of agents by 
companies; strong and fair qualification 
laws which assure the public of real 
service, and research and experiment so 
that new fields will be served. : 

Executive Secretary E. M. Stadel said 
113 new members were added during 
the year, bringing the membership to a 
record 317. Two years ago the mem- 
bership was 167. 

Public Relations Program 
discussed the 


George W. Haerle 


“Public Relations Program and How 
Local Boards Can Tie into It,’ while 
J. Don Smith, Eugene, told of the 


“Value of Local Boards and Their Re- 
lation to the State Association.” A 
question and answer period and open 
forum concluded the business session. 
All sorts of insurance opportunities 
now are being created as war produc- 
tion reaches its peak and plans are made 
for peace, Mark Farris, state agent of 
Fireman’s Fund Indemnity, said in his 
talk. This affords a golden opportunity 
to the agent to develop sales ideas and 
cash in on them, he said. The time to 
see prospects created by shifting popu- 


lation, reconverted industry, and new 
businesses is now, he declared. 
R. S. Farrell, Jr., secretary of state, 


said 29,000 Oregon motorists were in- 
volved in accidents during the first six 
months of 1944, in discussing the finan- 
cial responsibility law. Of this number, 
approximately one-half were insured 
prior to the accidents and, therefore, en- 
countered little difficulty in complying 
with provisions of the act. Under the 
Oregon law, both parties involved in an 
accident must file evidence of financial 
responsibility, regardless of fault. The 
only exception is in the case of the 
owner of a legally-parked vehicle. 


Many Licenses Canceled 


Approximately 2500 operators’ _ li- 
censes were suspended for failure to file 
evidence of financial responsibility, 1600 
motor vehicle registrations were sus- 
pended and 585 operator’s licenses were 
revoked, principally, in the latter in- 
stance, for drunken driving, he said. 
Four licenses were suspended for failure 
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Hatch Predicts 
Bailey Bill to 
Rest Until Nov. 


WASHINGTON—Confirmation that 
insurance legislation will probably go 
over until after the November election 
appeared to dev elop at this week’s meet- 
ing of the Senate judiciary committee 
when Wherry, Nebraska, Senate Re- 
publican whip, asked about the situation 
as regards the Bailey state’s rights in- 
surance bill. 

Senator Hatch, New Mexico, acting 
chairman of the committee and its in- 
surance subcommittee in the absence of 
Chairman McCarran in Nevada, replied 
that it looked as though the bill would 
rest until after election. He expressed 
his personal idea that the committee 
would then probably decide upon some 
kind of insurance measure. 

Hatch said it is realized something 
has to be done, but he opposes the 
Bailey bill. He said nearly all members 
of the committee think it should wait 
until the state insurance commissioners 
produce a program, instead of going 
ahead now. 

He predicted that from Sept. 1 the 
interest and activities of most members 
of Congress will center on the political 
campaign. This Congress will adjourn 
and a new one come in in January. 

Meanwhile, it is reported in insur- 
ance circles here that various states are 
seeking to protect themselves against 
the possibility of federal insurance regu- 
lation by reducing rates. 


WDC Expense Allowance 
Not Subject to Income Tax 


WASHINGTON—An internal rev- 
enue ruling provides that the amount 
received by fiduciary agent companies 
from War Damage Corporation for ex- 
penses incurred need not be taken into 
account as income, taxable as such. 

Some time ago WDC requested a rul- 
ing to authorize fiduciary agents, which 
are fire insurance companies, to exclude 
from gross income for federal tax pur- 
poses all amounts received on account 
of expense reimbursement made_ by 
WDC in accordance with terms of its 
fiduciary agent agreement, with the 
understanding that WDC would take 
necessary steps to “effect a final adjust- 
ment in such expense reimbursement” 
as set forth in the agreement. 

The reimbursement for expenses re- 
ceived by mutual companies from WDC 
does not fall within the definition of 
the items specified as taxable income 
under section 207 of the code, as 
amended, and should not, therefore, be 
included in taxable income, IRB rules. 

With respect to stock companies the 
commissioner ruled that the reimburse- 
ment for expenses received from WDC 
may be excluded from taxable income, 
provided that such expenses are not 
claimed as deductions from gross in- 
come in the income tax returns of the 
companies acting as fiduciary agents for 
any taxable years. 


to satisfy judgments arising out of ac- 
cidents. 

Mr. Farrell said there has been some 
editorial criticism of the severity of the 
Oregon law in newspapers of the 
state. It must be remembered, he said, 
that the responsibility of the adminis- 
trator of the act is twofold: (1) to keep 
as many automobiles as possible on 
the highways, while at the same 
time (2) assuring the people of the state 
that owners of all vehicles involved in 
accidents are financially responsible. 

A cocktail hour and buffet dinner, 
which was attended by 200 agents and 
company representatives, was the final 
feature of the convention. 

Five Oregon general agencies were 
hosts at the cocktail hour and buffet 
dinner, Bates, Lively & Pearson, Phil 
Grossmayer Co., Walter J. Pearson, 

Lamping & Co., and Seeley & Co. 


Ship Explosion 
Claims Are Still 


Coming In 


SAN FRANCISCO—The Fire Com- 
panies Adjustment Bureau, to further 
expedite filing of claims under the ex- 
tended coverage endorsement, following 
the Port Chicago ammunition ship ex- 
plosion, has opened service offices at 
Concord and Pittsburg. The navy, it 
is reported, is paying claims for less 
than $1,000. 

As of Aug. 18 the adjustment bureau 
had received 4,800 claims and several 
hundred had been paid through the emer- 
gency office of the bureau at Martinez. 

L. Thomas, assistant manager of the 
Bureau, estimates that it will receive 
from 200 to 250 more claims and that 
out of the disaster there will be more 
than 7,000 claims for property damage, 
including those of persons who had no 
insurance. 

It is estimated that only 40% of in- 
sured in Port Chicago had extended 
cover. At Martinez, Concord, Vallejo, 
Pittsburg, etc., there was extended cov- 
erage in about 75 to 80% of the cases 
where owners were insured. 


Many Are Uninsured 


One complexity is that some insured 
suffered much more damage than their 
insurance coverage. They have been 
advised to file a complete claim for the 
full amount with the navy board of in- 
vestigation. The board has copies of 
every claim and every settlement made 
by the companies—therefore if the navy 
allows the full claim it will pay the un- 
insured portion to the claimant after de- 
ducting the amount the claimant re- 
ceived from the insurance company— 
the company to receive the difference 
or repayment from the navy. This is 
based upon the assumption that the navy 
will finally accept liability for the fuil 
amount. Another angle is the already 
indication that some people receiving 
their insurance money will not make the 
claim to the navy. However, this is 
taken care of in the data furnished the 
naval board by the bureau and other 
companies employing independent ad- 
justers. 


PAYMENTS ON LIVES LOST 


WASHINGTON — Issuance of cer- 
tificates of presumptive death for 67 men 
killed in the Port Chicago, Cal., muni- 
tion ship explosion last month’ makes 
their beneficiaries eligible for payments 
under the war risk life insurance policies 
issued by War Shipping Administration 
on merchant seamen. 

Lt. W. E. Bradford, insurance officer 
twelfth naval district, reported that the 
majority of the men were covered by 
National Service Life insurance. 

The War Damage Corporation has 
received no report from the navy on the 
Port Chicago explosion and R. C. Good- 
ale, assistant general counsel, says that 

“in the absence of report, we have no 
information to indicate liability on the 
part of the corporation.” 

Settlement of claims for damage, dis- 
ability or death growing out of the ex- 
plosion out of funds appropriated for 
the navy during the current fiscal year is 
provided for in new bills introduced by 
Senator Downey and _ Representative 
Carter of California. 

Settlement of any one claim based on 
death or disability is limited to $5,000. 

There is a similar limit for property 
loss or damage. 


N. J. Agents Not Employes 


Referee W. C. Nowels of the New 
Jersey Unemployment Insurance Com- 
mission has ruled that fire insurance 
agents do not perform services consti- 
tuting employment within the meaning 
of the state unemployment compensa- 
tion law and local agents are hence not 
company employes. The decision re- 
sulted from the petition of London & 


Poulson Elected 
President of 
Idaho Agents 


BOISE, IDA.—Harry W. Poulson of 
Boise was elected president of the Idaho 
Association of Insurance Agents at the 
annual meeting here Monday. L. E. 
Huff, Moscow; Wanek Stein, Boise, and 
A. H. Koster, Idaho Falls, were elected 
vice-presidents. 

R. S. Campbell, Boise; A. I. Royer, 
Idaho Falls; Oscar W. Nelson, Coeur 
d’Alene, were elected on the executive 
committee for three-year terms. Harry 
Walrath, Orofino; Clark Heiss, Jerome; 
Arnold Henzel, Lewiston, were elected 
to the committee for two-year terms. 
V. E. Graves, Caldwell; R. E. Dow, 
Priest River; Mrs. Paul Bistline, Po- 
catello, were ‘elected for one- year terms. 

Homer Lipps, Lewiston, was elected 
state national director. Secretary Leon 
Weeks’ resignation was accepted and a 
new secretary will be appointed at a 
later date. 

An address was made by W. Ray 
Thomas of Pittsburgh, Pa., vice-presi- 
dent National Association of Insurance 
Agents. He reviewed the problems now 
affecting the industry and discussed post- 
war conditions. 

President A. V. Larter, Idaho Falls, 
presided until Mr. Poulson was elected 
to succeed him. Out-of-town members 
were guests at a luncheon of the Boise 
Association of Insurance Agents. Gov- 
ernor Bottolfsen made a short address 
during the luncheon hour. 

R. C. Stevenson, manager Idaho Rat- 
ing & Surveying Bureau, led a discus- 
sion on rates and rules and discussed 
the past year’s activities. Homer Lipps, 
Lewiston, led a discussion on the fu- 
ture of the association. 


N. C. Commissioner 
Bars Hail Clause 


Commissioner Hodges of North Caro- 
lina has notified hail insurers that he is 
holding null and void the provision in 
the standard hail policy that if no ac- 
tual loss or damage has occurred, the 
insured who makes claim under the pol- 
icy is liable to the insurer for the cost 
of investigating the claim and that if 
the insured fails to pay that amount, 
on notice, his coverage is suspended un- 
til payment is made in full. 

Mr. Hodges stated that he consulted 
the records back to 1939 and has found 
no record of the department having ap- 
proved such a clause in the hail policy. 
He states that his order to delete this 
clause should not be taken as an im- 
plication that he approves the policy in 
other respects. 

Undoubtedly the hail insurance peo- 
ple will seek a conference with Mr. 
Hodges and explain to him the history 
of the provision to which he takes ex- 
ception and why it is regarded as a 
necessary safeguard. Prior to the time 
that this penalty clause was inserted in 
the hail contract, the insurers encoun- 
tered a great deal of difficulty in dis- 
posing of claims. Some agents went so 
far as to present a claim under every 
policy that they issued for the season. 
Claimants were dilatory and many times 
even where there was no loss they would 
refuse to give the insurer a release. The 
cost of dealing with stragglers and 
those that were trying to gouge the 
companies was substantial and had to 
be charged back into the rate. The hail 
insurance men say that the penalty clause 
may seem harsh, but it gives them lev- 
erage that they need to deal with claim- 
ants that have suffered no loss but at 
the same time refuse to give the insur- 
ance company a release. The penalty 
clause is given specific recognition in 
the statutes of some states. 








Lancashire. Copies have been distributed 
by the National Board to its members. 
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of Hardware Group processing contracts, officials say. King Smith, 61, New York City in- 
surance broker, died at his summer Wynant D. Vanderpool, 69, of Mor- 
ilson of MINNEAPOLIS — J. E. Hanson, ferger to Change Name home at Wolfboro, N. H. He was a ristown, N. J., long a director of Amer- 
e Idaho vice-president and treasurer of Hard- ge ge 7 . prominent lawn tennis official. In 1918 ican, Mutual Benefit and Bankers In- 
} at the ware Mutual of Minnesota and Hard- LOUISVILLE Fidelity & Columbia he and his partner defeated the doubles demnity, died suddenly while watching 
; km ware Indemnity will be the executive Insurance Co., insurance division of the team on which William T. Tilden played a tennis tournament. 
ise, and head under the new setup which fol- Citizens Union National Bank and for the national indoor tennis cham- 
elected lowed the resignation of R. J. Grant as Fidelity & Columbia Trust Co., is ex- pionship. While on a business errand to a Min- 
president. Mr. Hanson will have the pected to change its name to Citizens y —_—— neapolis manufacturing plant, Arthur P. 
Royer, additional title of general manager. Fidelity Insurance Co., as a result of Elliott V. Youngberg, manager of the Nelson, 44, of the Chas. W. Sexton Co., 
_ Coeur Three new directors were elected: Os- decision of directors of the Citizens account department of the Critchell- collapsed and died. 
‘ecutive car V. Hanson of Rochester; George 
Harry Herried, Deer River, and L. A. Luedtke, 
jerome; Fairmont. 
elected D. F. Raihle continues as secretary 
terms. of both companies. A news item pub- 
Dow, lished last week gave the impression 
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Army Facilities and Material 


WASHINGTON — Army service 
forces officers are understood to have 
proposed to certain technical services of 
the army that contracts for reprocessing 
and storing or putting in stand-by con- 
dition unneeded manufacturing facilities, 
equipment and material be let on a cost- 
plus-fixed-fee basis. However, the army 


for the army, is not concerned with re- 








with the agency. 
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Tom was plenty worried. He knew that it 
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— ; sions of some of these contracts, it is they had two college educations on their Well, | delivered a check to Tom this after- 
ent so suggested. However, it is emphasized hands. They had just finished with them and _ noon and his grin and his thanks more than 
eueew that all types of ordnance reprocessing 
aa contracts are being let on a lump sum were settling down to really enjoy life, even paid me for the work | had done on. all the 
pea basis, a standard form of contract ? LC 
bee being used. though they were a little short of cash, when home owners on my books. Insurance is a 
TI Besides ordnance, the army force , . . - a 
: ee suggestion of a cost-plus-fixed fee con- they lost their home. It burned right down to blessing when it’s handled right—and an 
e the tract for reprocessing facilities, equip- the foundation. awful disappointment when it's not. 
ad to ment, etc., is reported to have gone to 
o tall chemical warfare service and transporta- 
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THE LONDON & LANCASHIRE 


INSURANCE COMPANY, LTD. 


ORIENT INSURANCE COMPANY 


LAW UNION & ROCK 


INSURANCE COMPANY, LTD. 


SAFEGUARD 
INSURANCE COMPANY 


ENGLISH AMERICAN 
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STANDARD MARINE 


INSURANCE COMPANY, LTD. (Fire Dept.) 
LONDON & LANCASHIRE INDEMNITY 


COMPANY OF AMERICA 





Eastern Department 
20 Trinity St. 
Hartford, Connecticut 


Pacific Department 
332 Pine St. 
San Francisco, Cal. 


Western Department 
223 W. Jackson Blvd. 


Chicago, Illinois 
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FPHA beeen 
Advisers Hold 
Chicago Conference 


Regional insurance advisers of the 
Federal Public Housing Administration 
met in Chicago this week to discuss in- 
surance and administrative problems. 
Purposes of the conference, which were 
set forth by Earl L. Milkwick, chief of 
the insurance section of FPHA, Wash- 
ington, included the outlining of a sug- 
gested plan to study experience of _in- 
surers on FPHA risks by regions. This 
information will be used to guide ad- 
visers in safety and prevention programs 
and in judging rates. 


Advisers Former Insurance Men 


The work of the advisers, many of 
whom are former insurance men, largely 
consists of checking over insurance on 
FPHA projects as placed by local hous- 
ing authorities. The local authorities 
borrow from the government on a 60 
year basis money to construct war hous- 
ing. Before the war this consisted 
largely of permanent low cost slum 
clearance housing. The advisers check 
inadequacies, sometimes question rates, 
and attempt to improve experience 
through safety and prevention cam- 
paigns. 


Soderstrom on Program 


The two outside speakers were C. W. 
Soderstrom, manager of the Illinois In- 
spection Bureau, who led a discussion 
on fire and extended coverage, and Wil- 
liam Englander of the National Safety 
Council, who presented a preliminary 
analysis of accidents on FPHA prem- 
ises, as reflected in accident claim re- 
ports to insurers from such properties. 
A full report will be made later on. 

Among the other topics discussed 
were the types of coverage required for 
various projects, including policy forms 
and rating, the problem of personal 
injuries to public and employes, auto 
personal liability and property damage, 
workmen’s compensation, and planning 
for safety and lower insurance costs. 





Bill for Relief to 
Philippine Property Owners 


WASHINGTON—Relief to property 
holders in the Philippine Islands is con- 
templated under a bill introduced by 
Senator Taft, Ohio, amending the RFC 
act relating to the War Damage Cor- 
poration. 

The bill provides that upon reoccupa- 
tion of the Philippines WDC shall make 
a study of damage to public and private 
property resulting from the Japanese 
conquest and American reoccupation. 
WDC would report to Congress with 
recommendations for legislation. 

It is provided that regardless of non- 
payment of war damage premiums, or 
even lack of war damage policies, pro- 
tection contemplated by the war dam- 
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age shall extend to real and personal 
property in the Philippines, with a num- 
ber of exceptions including money, cur- 
rency, bullion, etc., also pleasure air and 
watercraft, personal apparel, standing 
timber, growing crops, furniture, art 
objects, and also buildings not declared 
for taxation before Dec. 6, 1941. 

The protection is limited to American 
nationals making claims for ownership 
before or as successors to deceased since 
Dec. 6, 1941. It shall not extend to 
property of anybody who collaborated 
with the Japanese since that date. 

WDC findings of the value of prop- 
erty concerned shall be final, with right 
of appeal from any suit instituted against 
it in the Philippines to the ninth circuit 
court of appeals. In settling claims 
WDC is authorized to deduct the 
amount of premiums which would have 
been payable in the United States. 

Claims must be filed before two years 
after the end of the war with Japan. 





Government Resists Tax 
Plea of Pa. Mutual 


WASHINGTON — Opposing writ of 
certiorari for review of the third cir- 
cuit court of appeals’ decision in the 
case of Mutual Fire of Germantown, 
the government through Solicitor Gen- 
eral Fahy and other counsel has filed a 
brief with the Supreme Court in support 
of the internal revenue commission’s 
dissallowance of a deduction of $28,840 
in the company’s tax return for 1938 
and assessment of deficiency tax. The 
deduction was claimed for payment of 
losses and expenses. 

The government brief says most com- 
pany income during 1934 to 1938, in- 
clusive, was from investments. The 
commissioner had held the company was 
mutual in form only and that amend- 
ments to its charter were not sufficient 
to bring the company under section 207 
(C) (3) revenue act of 1938. 

The brief says that for 100 years, ex- 
cept 1873, the company has retained and 
accumulated earnings, resulting in ac- 
cumulation of $3,186,000 contingent fund 
or surplus, whereas $250,000 reserve 
would have been sufficient under Penn- 
sylvania law. 

The government charges the com- 
pany’s premiums were based upon 
standard rates of the insurance under- 
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writers association for stock fire insurers 
operating in the Philadelphia area and 
that mutual companies issuing policies 
at reduced rates or giving rebates were 


not admitted to membership in that 
group. ' 
The company is declared to have 


failed to meet the requirement of the 
federal exemption provision. The ques- 
tion is one of federal law and the facts 
are controling, the brief says. 

The government finds nothing in 
lower court rulings that the furnishing 
of insurance at cost is a characteristic 
of mutual companies. 

If the tax payer was not a mutual 
company, the government concludes, it 
does not qualify for the deduction al- 
lowed solely to such companies. 

Mutual Fire of Germantown was re- 
cently converted into a stock company 
known as Germantown Fire. 





Fire Prevention 
Week Effort 
Is Urged 


An appeal for intensive effort to cur- 
tail U. S. fire loss was made by the 
Chamber of Commerce of the United 
States in support of President Roose- 
velt’s proclamation designating Oct. 
8-14 as Fire Prevention Week. The 
chamber also asked for the elimination 
of fire hazards which have caused the 
great increase in losses this year. 

The President’s proclamation, stated 
it was imperative to prov ide an increas- 
ing abundant flow of goods and mate- 
rials’ to every battlefront and called 
attention to the staggering fire waste 
that was preventable. He called on 
state and local governments, business 
and labor organizations, educational and 
civic groups, the press, radio and motion 
picture industry, Department of Agri- 
culture, War “Production Board, war 
and navy departments and other federal 
agencies were directed to give the 
widest possible support to attaining the 
objectives. 


Many Organizations Take Part 


Taking part in the campaign are the 
thousands of local chambers of com- 
merce, trade associations and industries 
represented by the national chamber, 
National Board, National Fire Protec- 
tion Association, and other members of 
the National Fire Waste Council. 

Fire losses have increased steadily 
since Pearl Harbor and for the first 
seven months of 1944 are nearly 15% 
higher than for the same period of 1943. 
It is anticipated that unless the trend 
is reversed 1944 losses will be well over 
$400 million, higher than for any year 
since 1932. Industrial fires increased 
heavily in 1943 and 1944, taking a huge 
toll of war plants, supplies and thou- 
sands of “lives in a critical time. 


High Value Concentrations 


Many serious fire losses have resulted 
from great concentrations of values, 
speed-up of production, use of untrained 
employes and erection for war protuc- 
tion purposes of large and poorly-con- 
structed buildings of huge areas and 
with inadequate protection. 

Fire also has made serious inroads on 
food supplies. Out of 512 serious war- 
time fires, 101 occurred in processing 
and storage of agricultural products 
with losses running into millions of dol- 
na Farm fires have increased substan- 
tially. 


New Plan of SWPC 


to Bar Coinsurance 


WASHINGTON—While the Smaller 
War Plants Corporation has decided 
that its proposed new insurance policy 
rider to cover its owned equipment and 
machinery in leased plants shall contem- 
plate no coinsurance, attention has been 
called here that companies or agents in 
certain states operate under state laws 
or regulations that require a coinsurance 





clause in policies. 

SWPC officials say that that corpora- 
tion’s legal staff is working on the 
proposed policy rider, also on insurance 
regulations, but these are not available 
yet. These officials also say that the 
rider and regulations, or at least the 
former will be subject to approval by 
rating bureaus in various states before 
they become effective. 

It is reported that the new rider will 
be similar to the policy provisions re- 
quired by Defense Plant Corporation. 
SWPC officials are understood to have 
the benefit of advice and cooperation of 
Hugh Stephenson, head of the RFC in- 
suprance division and an experienced in- 


surance man. 

Provision insisted upon by SWPC 
that it, as the insured, shall not be liable 
for payment of premiums on _ policies 
covering its properties in leased plants, 
is reported to be a considerable ob- 
stacle in working out the special policy 
rider. In the usual policy, it is pointed 
out, the consideration is payment of 
premium for protection. But SWPC 
insists its lessees shall be responsible 
for premiums. 

SWPC wants a valued form of pol- 
icy, it is understood, in which the in- 
sured would be assured of getting the 
full amount of loss, provided coverage 
is sufficient, without any coinsurance 





featu 

While SWPC legal men are working 
on problems presented by its require- 
ments, SWPC is continuing to follow 
the old procedure for insurance with the 
help of defense plant corporation, it is 
said. It is proposed that, if these prob- 
lems are ironed out, SWPC will use, 
substantially the DPC form of policy, 
plus the various requirements laid down 
by Abbott Smith, SWPC director, as 
published in Tue NationaAL Unper- 
WRITER. 





You get sales ideas from the top- 
notchers, in the A. & H. Bulletins. Write 
The A. & H. Bulletins, 420 E, 4th St., 
Cincinnati 2, Ohio. 














‘i eighty year old company, and its well established 


running mates are, year by year, gaining an ever increasing 


number of representatives among agents and brokers who like 


the Fireman’s Fund way of doing business--a helpful under- 


standing of producers’ problems, fast countrywide binding 


service, and prompt and cheerful payment of losses. Multiple 


line facilities and unquestioned financial security are further 


advantages to both producers and policyholders. Companies 


of Fireman’s Fund Group are good companies to represent. 





Tune in... Leland Stowe, World-Famous News Analyst, spon- 
sored by National Board of Fire Underwriters, every Saturday 
Evening on Blue Network. See your newspaper for time and 
station. 
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Fireman's Fund Insurance Company 
Firemans Fund Indemnity Company 
Home Fire & Marine Insurance Company 
Western National Insurance Company 
Western National Indemnity Company 














ACCEPT RELIABLE’S 


HOME OFFICE 
COOPERATION 


for Bigger Sales 
and Future Profits 


Some of our agents have earned 
a bigger pay check from the day 
they became "Reliable" agents 
...and many of them regret the 
loss of income they incurred by 
not becoming "Reliable" agents 
sooner. The longer you wait to 
get into the bigger income earn- 
ing class, the more money you 
lose. Write today for details on 
our home office co-operation 
with agents. 


Established March 1865. Our 
record: prompt payment of just 
claims. 


For 79 Years 
a’'Name to Rely On! 


For full details write E. J. Weiss, President, 
John W. Kramer, Seeretary, C. R. Dobbins, 
Assistant Secretary, Reliable Fire Insurance 
Company, Dayton 2, Ohio. 


State and Special Agents in Detroit, 
Columbus and Indianapolis. 


RELIABLE 


FIRE INSURANCE CO. 
Dayton, Ohio 


An Independent Ohio Company 








Buyer for Wider 
Writing Powers 





(CONTINUED FROM PAGE 5) 
multiple writing powers are advertising 
and offering to the public what has be- 
come to be known as package insurance. 
Package insurance is a very significant 
development on the way to other combi- 
nations of broad underwriting powers 
attractively wrapped and packaged for 
the insurance buyer, he said, to meet 
both personal and business needs. Pack- 
age insurance may well be the first step 
toward truly comprehensive or all risk 
policies. He suggested the buyer should 
have some voice in the selection of the 
risks to be combined in the packages. 


New Powers Would Create Demand 


Replying to the criticism that there is 
no public demand for multiple line un- 
derwriting, Mr. Bell said there are many 
instances among insurance buyers. Any- 
way, he said, with broader underwriting 
powers granted them, there may be 
more and more companies which will do 
an enterprising job of finding ways and 
means of serving the insuring public by 
offering desirable new coverages or at- 
tractive coverage combinations at rea- 
sonable rates. 

Mr. Bell said he doubted that even 
before the recent Supreme Court deci- 
sion any of the company executives who 
for the moment at least disapproved 
extension of multiple powers had in 
mind taking a position which would 
force smaller competitors to form run- 
ning mates to maintain their existing 
share of the business or which would 
freeze available business in its present 
trend towards multiple line or group 
companies. This trend is passive evi- 
dence of the fact that insured do appre- 
ciate the advantage of directing their 
business to underwriters where their 
problems may be treated as a whole, 
and some of the companies in their pub- 
licity have appealed to the public for 
greater patronage on this basis. Why, 
he asked, is it economically necessary to 
retain a group of separate or affiliated 
companies rather than to substitute for 
the group a single large sized corporate 
entity? This puzzles many insurance 
buyers, unaware that the present group 
company and agency arrangement may 
be a logical result of restricted and clas- 
sified underwriting powers. 





Seek Coverage on 
V-Day Celebrators 


(CONTINUED FROM PAGE 3) 





nies are liable or not liable and will in- 
volve the matter of public and agency 
relations. Consequently, they believe 
payment undoubtedly will be made. 

This is a situation where the decision 
of one company to pay will govern the 
action of other companies involved. 
Often enough it is a company without 
a great deal of liability which decides 
to maintain good will by settling losses, 
and then the remainder of the industry 
is committed, unless the other compa- 
nies want to maintain a difficult position 
and defend. 

The casualty companies would pay 
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Aero Revises 
Management 
Setup in Midwest 


As part of its long-range plan for 
the proper development and _ servicing 
of aircraft business, Aero Insurance 
Underwriters has appointed Jules B. 
Guinotte, Kansas City branch manager 
since 1930, to the newly created post 
of regional manager for the western 
states now served by offices at Chicago, 
Kansas City, and Dallas. Mr. Guinotte 
will continue to make his headquarters 
at Kansas City. His successor as man- 
ager of the Kansas City branch will be 
announced later. 

James F. Conner, branch manager 
at Chicago, has requested transfer to 
field work and will make his headquar- 
ters at Kansas City, where he will as- 
sist Mr. Guinotte as field underwriter. 

Gilbert D. Holcomb, Jr., formerly 
assistant manager at Chicago, has been 
appointed manager. J. J. Mitchell, office 
manager, becomes assistant manager 
there. 


Guinotte Widely Known 


Mr. Guinotte is widely known in the 
aviation and insurance business through- 
out the middle west. He founded the 
Aviation Insurance Alliance, which in 
1929 announced the first personal acci- 
dent insurance for flying school students. 
Previously this hazard had been con- 
sidered uninsurable. 

Mr. Holcomb and Mr. Mitchell, both 
of whom are qualified pilots, have had 
more than eight years of insurance train- 
ing in addition to their experience with 
aero. 

Commenting on the special field prob- 
lems confronting aviation insurers, Maj. 
G. L. Lloyd, manager of Aero, said that 
the multiplicity of coverages, all subject 
to total loss, the fluidity of rates and 
forms, and the extreme hazard of the 
flying risk means that an agent to handle 
the business soundly must have special- 
ized help readily available. 

Mr. Guinotte’s territory will include 
Arkansas, Iowa, Kansas, Missouri, Ne- 
braska, North and South Dakota, Okla- 
homa, Texas, Illinois, Indiana, Kentucky, 





Minnesota, Michigan, Wisconsin, and 

Ohio west of Springfield. 

Asks Cab Limit Increase 
DETROIT—E. P. Berry, attorney 


and former insurance commissioner, has 
petitioned the city council to increase 
the maximum liability for taxicab oper- 
ators for death or personal injury from 
the present $2,500 to $10,000/$20,000. 
“The $2,500 limit is grossly inadequate 
where the injuries are so severe as to 
cause a long period of disability,” Mr. 
Berry declared. 





losses occasioned by a peace celebration 
under the plate glass policies since there 
is no exclusion except for war risks 
and fire. Their payment for losses of 
this kind would make non-payment by 
fire companies a more untenable posi- 
tion. The properties most likely to be 
affected are those in downtown areas, 
and the insurance on these, it is pointed 
out, generally is placed by influential 
agencies which it would be hard to re- 
fuse to accommodate. 





J. G. Hubbell, 


H. B. Chrissinger, { Managers 
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CHICAGO 


WMC WORK WEEK 

The War Manpower Commission in 
the Chicago area is now notifying insur- 
ance offices of the number of hours 
which they are to work under the emer- 
gency order of July 1. Practically all 
offices have applied for 40 hours and 
have been working on that basis. 

Most of the offices have been granted 
40 hours. A few have got 42 or 44, and 
they are now conferring with the WMC 
in an effort to get a reduction, since a 
difference of two or four hours in an 
industry so closely integrated economi- 
cally and geographically creates a seri- 
ous personnel problem. This is particu- 
larly true where the 40-hour offices have 
been working only five days a week, but 
with 42 or 44 will have to go on to a six 
day basis in order to reach the higher 
schedule. 

While in general the difference in 
hours depends on the number of em- 
ployes, this does not always seem to be 
the case, and it is this apparent discrep- 
ancy in application of formula that has 
insurance office management in some- 
thing of a turmoil. 

Firemen’s western department, Alex- 
ander & Co., and Springfield Fire & Ma- 
rine were among those that received 42 
hours; Marsh & McLennan got 44. On 
the other hand, Royal-Liverpool, Hart- 
ford Accident, Moore-Case, Millers Na- 
tional and many others received 40 
hours. 

The new hours per week will become 
effective Sept. 5, except in case of appeal 
from the WMC ruling. The July 1 
order is voluntary. 








CHICAGO COURSES START SOON 


The insurance courses sponsored each 
year by the Insurance Education Com- 
mittee of Chicago, which will be started 
late in September and will continue un- 
til next May, have been placed on a dif- 
ferent, more flexible basis this year. 
Heretofore the various subjects have 
been presented in larger units which re- 
quired that students enroll for two years. 
Now the subjects have been broken 
down into smaller units and students 
can take any unit or units in any order. 
In addition the course has been placed on 
a semester basis with examinations in 
January and May. There will be two 
classes daily from. Tuesday to Friday 
inclusive each week, one 5-6 p.m. and 
the other 6-7 p.m. The principal sub- 
jects are fire, casualty, surety and in- 
land marine. Well known underwriters 
and staff members of the Chicago Board 
and other organizations are .being se- 
cured for lecturers. 

The books in the course are furnished 
without charge. Enrollment is made 
through the Insurance Library of Chi- 
cago. The committee in charge con- 
sists of A. T. Graham, broker; Benja- 
min Richards, Underwriters Service; 
R. E. Baker, Hartford Accident; George 
Groth, Chicago Board, treasurer and 
W. F. Kuffel, A. S. Shaw & Co. This 
is the 37th year of the Institute work_in 
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A & H UNDERWRITER 


A large casualty company is entering 
the Aviation Accident field and wants 
a man under 35 with 5 years accident 
underwriting experience to handle the 
underwriting. This position will pay 
from $250 to $325 to start. This is a 
new line and the man will have ex- 
cellent opportunities for advancement. 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 


166 W. Jackson Bivd., Chicago 4, III. HAR. 9040 











Chicago. Messrs. Graham and Richards 
have been active in it for all that time 
and Mr. Kuffel is president of the In- 
surance Club of Chicago which also 
sponsors the course and has been promi- 
nent in this Institute work for about 
15 years. 

Walter I. Frazier, for 4% years assist- 
ant manager of the Insurance Exchange 
building, Chicago, has resigned and will 
develop his farm at Ingleside, Ill. He 
was in building management in Chicago 


FIELD 


Robert E. White Joins 
Dubuque in Coast Field 


Robert E. White, former manager of 
the Los Angeles Insurance Exchange, 
has been appointed northern California 
special agent of Dubuque Fire & Ma- 
rine with headquarters in San Francisco, 
it is announced by Alfred O. Graven, in 
charge of Pacific Coast operations. | 

Mr. White started in insurance with 
Home in Chicago. Later he was with the 
H. H. Woodsmall general agency in In- 
dianapolis and special agent in the mid- 
west with Indiana and the Cooling, 
Mumford general agency of Indianapolis. 
He then became a fire underwriter with 
Pacific National Fire in San Francisco. 


Bailey to Local Agency 

Irvin H. Bailey of Dallas, north Texas 
special agent of Travelers Fire, has re- 
signed to become manager of the Perry 
& Savage agency, San Antonio. He 
joined Travelers 14 years ago in North 
Carolina, and went to Dallas two years 
ago from Charlotte. 














Republic of Texas Changes 


Ed R. Stallings has joined Republic of 
Dallas as Houston special agent, suc- 
ceeding J. G. Levey, who left recently 
to join American. Mr. Stallings began 
his insurance career with the Texas in- 
surance department and was for six 
years with the Texas Checking Office. 

C. H. Luling, Lubbock, Tex., special 
agent of Republic for two years, has re- 
signed to rejoin Fire Companies Adjust- 
ment Bureau as a staff adjuster. He was 
with the bureau in Tyler for several 
years before going with Republic. 


Thomas W. Schultze, formerly special 
agent of Yorkshire at Austin, Tex., has 
opened a local agency there. 








COMPANIES 


Wrong Halifax General Manager 


Frank E. Wrong has been named 
general manager of Halifax at the head 
office at Halifax, N. S. He takes the 
place of Arthur C. Baillie, who has re- 
signed. Mr. Wrong joined Halifax in 
1938 as assistant manager. Previously 
he had been with Home 16 years in its 
provincial office at Montreal. In _ his 
earlier days he was with Royal Ex- 
change. 

Mr. Baillie had been in the insurance 
business 45 years. He started with 
Nova Scotia and became its manager. 
In 1943 he went with Home which had 
reinsured Nova Scotia. He resigned as 
secretary of Home in 1938 and became 
general manager of Halifax. 











Licensed in New Jersey 

American Aviation & General and 
William Penn Fire have been licensed 
in New Jersey. 





Buckeye Union Fire Figures 


Buckeye Union Fire of Columbus, O., 
had in premiums the first six months 
$427,947, increase over the similar pe- 
riod of last year $80,713; assets June 
30, $1,136,049, increase since Dec. 31, 
$79,203; policyholders surplus $539,840, 
increase $26,982 since Dec. 31. It is now 
licensed in Ohio, Indiana, West Vir- 


676 agents. 


1944 Almanac Published 


The 1944 edition of the Insurance Al- 
manac has come from the press of the 
“Weekly Underwriter.” This is a vol- 
ume of 1,214 pages that contains a 
wealth of information on insurance com- 
panies of all classes, insurance personali- 
ties, organizations, insurance depart- 
ments. It contains statistical material 
and is a most useful insurance reference 
book. 





ginia, Michigan and Kentucky, having 


Reduce Avec of 


Differences 


(CONTINUED FROM PAGE 4) 


sized the importance of the commis- 
sioners getting their attorneys general 
to join in the petition for a rehearing. He 
said there are only two ways in which 


the status quo ante can be brought 
about. One is by a reversal of the Su- 
preme Court decision in the S.E.U.A. 


case and a new decision in line with the 














RETTON WOODS, 
located at the base of 
Mt. Washington, the highest 
peak in the Northeast, has 


long been a celebrated New 
Hampshire summer resort. It 
has recently gained world- 
wide prominence as the meet- 
ing place of the important 
International Monetary Stabi- 
lization Conference held last 
month. In the Mt.Washington 


Hotel, here pictured, interna- 
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tionally known financial and economic authorities gathered to dis- 


cuss world-reaching plans for post-war currency stabilization. 


The New fF lampshire Fire Insurance ompany carrues 


imsurance on the Mt. Washington Hotel as it does 


on many other yamous gathering places in the State. 
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Appreciated 
‘Efforts ... 


* 


The efforts of our agents 
are always appreciated. 
We do everything pos- 
sible to help them suc- 
ceed regardless of “the 


times.” 


Right now times are 
booming. Business is 
plentiful and not too 


kard to get. 


That’s the way we 
want to keep it for our 
representatives. We’re 


doing our best to lay a 


solid foundation. 


* 







DALLAS 
& 


GULF 
INSURANCE 








Fire 
Automobile 
Inland Marine 


What’s good for the com- 
panies is good for the agents 
. .. and what’s good for the 
agents is good for the com- 
panies ... our problems and 
our destiny are inseparable. 
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Paul vs. Virginia nae that insurance 
is not commerce. The other way abso- 
lutely to restore the status quo ante is 
by constitutional amendment. That, 
however, is impracticable. 


Four Laws Affect Insurance 


The first question then is, he said, if 
a rehearing cannot be obtained what 
federal laws are there regulating com- 
merce that automatically affect insur- 
ance? These, he said, are the Sherman 
and Clayton anti-trust laws, the federal 
trade commission act and Patman-Rob- 
inson act. Under the FTC act, he said, 
the commission can go into any enter- 
prise in the country on its own initia- 
tive or on complaint. It doesn’t have to 
be on account of a practice that has 
been held to be illegal. Anything that 
occurs to the commission as unfair can 
be tackled. If federal trade commission 
can do that to insurance, state regulation 
in that field is nullified, he contended. 
For instance, the commission can say 
that the annual statement forms as re- 
quired by the state, are inadequate and 
the commission could issue a cease and 
desist order. Or the FTC might say 
that certain commission rates are unfair. 
They could investigate anything that is 
done in the insurance business. There is 
some doubt whether the Robinson-Pat- 
man act applies to insurance because it 
applies to goods, wares, commodities, 
etc., and it might be held that insurance 
is not a commodity. 

The Bailey bill, Mr. Stone stated, does 
not go far enough. 

Mr. Stone disclosed that the Associa- 
tion of Casualty & Surety Executives 
has undertaken studies looking to the 
possibility of preparing a model draft 
bill for rate regulation, but he empha- 
sized that this is a monumental task and 
is not likely to be completed for some 
time. 


Declaration By Congress 


There was a good deal of discussion 
during the week of the possibility of 
getting up recommended legislation un- 
der which Congress would declare its 
intention to keep hands off insurance 
regulation and state that it is the policy 
of Congress to sanction the existing 
state system. However, the consensus 
seemed to be that such a declaration 
would be no more than a scrap of paper 
because of the legal theory that Con- 
gress cannot surrender any constitutional 
power that it possesses. 

Although the main interest was in the 
attitude of the stock fire and casualty 
group, American Mutual Alliance and 
the life people and a number of other 
interests were represented and some 
diverse views were expressed. Mr. 
Jacobs at the open session stated that 
he is opposed to federal legislation that 
does more than exempt insurance from 
the application of specific acts regulating 
commerce. No positive regulation should 
be encouraged by the industry, he con- 
tended. He argued that federal legisla- 
tion authorizing state control of insur- 
ance is unnecessary and if such were 
adopted it would amount in effect to 
federal legislation. The federal trade 
commission act and the anti-trust laws, 
he observed, would not regulate insur- 
ance, they would merely forbid certain 
things. They do not affect state super- 
vision, he contended, and the great 
threat is further federal regulation of a 
positive nature. 

Mr. Jacobs expressed the belief that 
Senator O’Mahoney of Wyoming, lead- 
ing Congressional foe of the Bailey bill, 
is in reality an exponent of federal regu- 
lation. 


Permitting Concert of Action 


Mr. Jacobs said that despite protesta- 
tions of O’ Mahoney that he is a states 
rights man he is advocating permissive 
federal legislation under which Congress 
would undertake to define rather precise- 
ly in what areas the state might continue 
to regulate. Mr. Jacobs admitted that it 
is not O’Mahoney’s own words but the 
construction that can be put on them 
that leads to his belief that O’Mahoney’s 
policy would be the equivalent of fed- 
eral regulation. QO’ Mahoney, he said, 
takes the position that insurance is in no 
different position from any other indus- 


try except that he recognizes that some 
concert of action is necessary but this 
should be under the supervision and con- 
trol of federal legislation. Mr. Jacobs 
contended that any legislation by Con- 
gress to validate and sustain state con- 
trol of insurance would amount to 
federal control and such should be dis- 
couraged. 

Mr. Jacobs did not make an outright 
endorsement of the Bailey bill. He 
said that it is unobjectionable and like- 
wise exempting insurance from the fed- 
eral trade commission act would be 
proper. Mr. Harrington asked Mr. 
Jacobs his opinion as to what the effect 
would be in a state that has no rate 
regulation law if the Bailey bill failed 
to pass. Mr. Jacobs expressed the opin- 
ion that the voluntary rate making 
operations of the insurance companies 
would be subject to the anti-trust laws 
and he declared the defense is for the 
state to enact rate laws. In this con- 
nection he declared that the setting up 
of the District of Columbia Rating 
Bureau by Congress, acting as a state 
legislature, implies an absence of inten- 
tion on the part of Congress to take 
control of insurance but to do the same 
thing that the states are doing. The 
whole trend of Congress presently, is 
away from federal control. 


Position of Henry Moser 


Henry Moser of Chicago, counsel for 
Allstate and Allstate Fire, submitted a 
brief and made an appearance before the 
Graves committee. It is understood his 
main contention is that a federal law 
should be enacted permitting insurance 
companies under the aegis of the state 
to exchange statistical information and 
pool their experience for information 
purposes only. It would be up to the 
individual insurer to make its own de- 
cisions as to its rates. 

W. M. McConnell, Chicago attorney, 
made an eloquent appeal for opposition 
to the Bailey bill. He is the attorney for 
the Insurance Brokers Association of 
Illinois and brought the anti-trust action 
against the Chicago Board of Under- 
writers that was dropped after E. L. 
Williams got the Chicago Board radical- 
ly to amend its rules to satisfy Mr. 
McConnell and his clients. 

Frank P. Lavin of Chicago, vice-presi- 
dent of the National Association of In- 
surance Brokers, told Mr. Graves that 
the national organization is committed 
to the Bailey bill and is opposed to the 
Illinois brokers’ position. 

W. H. Kreidler of Cincinnati, member 
of the conference committee of the Na- 
tional Association of Surety Bond Pro- 
ducers, was on hand to reenforce the 
statement of his group that unless uni- 
formity is brought about in the realm 
of countersignature laws his association 
favors federal regulation of insurance. 


University Professor Speaks 


Frank G. Dickinson of the University 
of Illinois, president of the American 
Association of University Teachers of 
Insurance, submitted a brief and made 
an appearance before the committee sup- 
porting state supervision. 

Fred A. Moreton of Salt Lake City, 
president, and Walter H. Bennett, 
counsel of the National Association of 
Insurance Agents, were present but did 
not take an averessive position. The 
N.A.I.A. had filed a letter stating that 
it endorses the Bailey bill. Philip Bald- 
win of Washington, president National 
Association of Mutual Insurance Agents, 
was present accompanied by Emmett V. 
Thompson of the Thompson, Kincade, 
Hill, Powers agency of St. Louis. The 
mutual group is urging that the commis- 
sioners and the industry accept the in- 
vitation of Senator O’Mahoney to work 
out a program with his help. 

In his letter to the Graves’ commit- 
tee, Mr. Moreton stated that the N.A.I.A. 
in its method of doing business is not 
in conflict with any federal statute and 
he went on to reiterate the association’s 
endorsement of the resolution adopted 
at Pittsburgh last year supporting the 
Bailey and Walter bills. Mr. Moreton 
stated that the association is vitally 
concerned about the recent decision of 
the Idaho district court holding uncon- 


stitutional the Idaho countersignature 
law. This, he said, may well be the 
forerunner of numerous decisions hold- 
ing one after another the insurance 
regulatory statutes of the states null 
and void. The agents, he declared, are 
not willing to see a half century of their 
work in the direction of “wise and 
wholesome legislation summarily de- 
stroyed.” 

There was a rumor circulating that 
Attorney General Biddle intends to drop 
the prosecution of the S.E.U.A. case, 
having come to the conclusion that he 
could not get a court or jury to convict 
insurance companies of doing what was 
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retrospectively (by the Supreme Court 
decision) held to be subject to federal 
law. Instead, according to this rumor, 
the attorney general would bring a civil 
suit intended to put a stop hereafter to 
practices to which the attorney general 
objects. 

Insurance legislative people at the 
hotel expressed much dismay at the 
prospects facing them. They feel cer- 
tain that there will be a rash of state 
rate regulation laws proposed in the 1945 
legislatures and that many of them will 
embrace features that are distasteful to 
the industry. There was a rumor that 
the commissioners’ association might 
cite two or three types of laws as models 
from which the states that felt it neces- 
sary to enact state rate regulation meas- 
ures might choose. 

There seemed to be no evidence of 
Democratic and Republican politics 
entering into the deliberations of the 
commissioners. That is, the commis- 
sioners seem to have the real welfare 
of the business and of state regulation 
at heart and were not disposed to make 
political capital out of the situation in 
a campaign year. However, consider- 
able thought was being given to the 
timing of any action that is taken against 
the political background. For instance, 
some believe that it is important to 
press for passage of legislation prior to 
the November election. 

If the legislation has popular appeal 
both Republicans and Democrats will 
be eager to act favorably upon it imme- 
diately, whereas neither party might be 
so quickly responsive to public senti- 
ment after the die is cast this fall. There 
is also some speculation to the effect that 
the Roosevelt administration might be 
pleased to embrace at this time a program 
advanced by bipartisan organization of 
public officials. Most of the criticism 
in newspapers and magazines has been 
hostile to the Supreme Court and ad- 
ministration on the insurance issue and 
life insurance policy holders particularly 
have become uneasy and have been writ- 
ing to Washington. Moreover, the fact 
that the Democrats rejected an insur- 
ance plank in their 1944 platform has 
caused considerable apprehension that 
the Democrats have real designs upon 
the insurance business. Hence it is 
reasoned the administration might wel- 
come the opportunity to endorse a pro- 
gram that would give a nod to states’ 
rights and would allay fears of policy- 
holders that the administration intends 
to do anything to interfere with their 
savings and protection program. 

There is considerable interest in the 
attitude of Superintendent Dineen of 
New York on the theory that it would 
not be unnatural for him to reflect the 
Dewey position. However, most ob- 
servers felt that Mr. Dineen’s attitude 
on the insurance question is non-politi- 
cal and that it is possible to read too 
much Dewey significance into what Mr. 
Dineen says and does. 

The factory mutual memorandum 
contends that the states must enact rem- 
edial legislation to correct unsatisfactory 
conditions or else federal regulation is 
bound to ensue. According to the fac- 
tory mutuals uniform rates are essential 
but “coercion, intimidation and con- 
spiracies and boycotts” must be aban- 
doned. 


Position of Mutual Alliance 


A. V. Gruhn, general manager of the 
American Mutual Alliance, urged the 
Graves committee to retain the leader- 
ship in the legislative effort to preserve 
State supervision. He expressed regret 
that the idea of an all-business commit- 
tee, which was developed at the June 
meeting of the National Association of 
Insurance Commissioners, had broken 
down because of the position taken by 
one segment of the business that that 
committee was designed only to function 
faring the period of the June conven- 

on. 

Mr. Gruhn contended that if the goal 
is one which would retain exclusive state 
supervision such an objective could be 
accomplished only by a complete reversal 
of the S.E.U.A. decision, or by a constitu- 
tional amendment which would specifi- 
cally exclude insurance from the com- 
merce clause. 

Mr. Gruhn went on to suggest that if 
this was not the objective, or it was be- 
lieved useless to aspire to such a result, 
then the next best objective should be 
agreed upon. If that was one which con- 
templated as much state control as pos- 
sible then the business should seek 


amendments to exempt insurance from 
all of the acts regulating commerce ex- 
cluding the wage and hour and labor re- 
lations acts, particularly the federal 
trade commission, the Robinson-Patman, 
the Sherman and the Clayton acts, 


Bailey-Walter Bill 


If Congress was unwilling to go that 
far it was suggested that the reasoning 
underlying such refusal would probably 
operate against the Bailey-Walters bill 
as well. In that event, consideration 
would have to be given to amending the 
Sherman act and Clayton act to permit 
the federal government to retain author- 
ity over “unwholesome and nefarious 
monopolistic practices and to permit of 
concertive action on the part of the com- 
panies in the development, promulgation 
and agreement to use rates in those 
cases where such rates were subject to 
the approval or disapproval of the insur- 
ance commissioner.” 

The possibility was suggested of com- 
pletely exempting the insurance com- 
panies from the four acts named and 
then enacting a specific federal insurance 
anti-monopoly law which, in a definite 
way, would establish the extent of the 
authority of the federal government to 
restrain monopoly. 

Mr. Grhun suggested that the Graves 
committee, allong with insurance repre- 
sentatives, confer with congressional 
leaders on both sides, in order to develop 
a program in the way of federal legisla- 
tion which had the best chance of enact- 
ment. 


Mutual Alliance Memorandum 


Mr. Gruhn’s statement supplemented 
a memorandum of a committee on legis- 
lation of American- Mutual Alliance, 
which was drafted at sessions in New 
York and Chicago. 

Perhaps the most important effect of 
the S.E.U.A. decision, according to the 
memorandum, is to make illegal, under 
the Sherman act, combinations to make 
and maintain rates. This generalization 
is subject to an important qualification 
which arises from the case of Parker 
vs. Brown (317 U. S. 341). That case 
holds that the Sherman act does not 
apply to state action. Thus, if the rates 
made by such combinations become the 
act of the state government so as to be 
within the doctrine of Parker vs. Brown, 
the Sherman act does not forbid such 
combinations. It is not entirely clear, 
however, that rates determined by a bu- 
reau but not effective until approved by 
state authority are acts of the state gov- 
ernment—since a state cannot authorize 
the doing of acts forbidden by the Sher- 
man act—and it seems that bureau fixed 
rates, operative unless disapproved by 
state authority, are not safely within 
Parker vs. Brown. 


Cooperative Statistical Ventures 


It would seem that cooperative statis- 
tical ventures “. . . truly designed to 
accomplish only the purpose of provid- 
ing a scientific basis for the rate struc- 
ture .’ could be operated legally. 
These would involve establishing pure 
premiums rather than final rates and 
would have each company free to 
charge such final rates as a company 
may see fit to charge, subject only to 
such tests as the state law might make 
applicable. At present, neither the 
casualty insurance business nor the fire 
insurance business is adjusted to oper- 
ate under such a system. ; 

While it may not be impossible for 
the business to equip and adjust itself 
to operate under the opinion a consider- 
able period of time will be necessary to 
obtain such equipment and to make such 
adjustment. Furthermore, the general 
opinion is and has been that the insur- 

(CONTINUED ON PAGE 19) 








Sumner Ballard, late president of 
International and manager of 
Skandinavia and well known figure in 
the reinsurance field when he died in 
1941, left an estate of $1,167,202 gross 
and $885,069 net, according to an es- 
tate tax appraisal filed in New York. 

Most of the estate consists of securi- 
ties. His wife, Mrs. Pauline Ballard, 
Wilton, Conn, received $85,000 and 23% 
of the residue. About $119,600 goes to 
his sister, Mrs. Anna B. Crehore, Lake- 
land, Fla. Thirty percent, about $156,- 
000, goes to another sister, Amy H. 
Ballard, New York, and the balance is 
divided among 16 relatives and others 
and the First Presbyterian Church, 
Elizabeth, N. J. 






FOR FIRE AND CASUALTY MEN ONLY! 





























ROLLING DOLLARS! 


Take the case of Mr. Early N. Offen, salesman 
extraordinary. For years he was a general agent 











—a real success, too, but straining at the limita- 
tions of his field. He had often seen Union Mutual 
advertisements, and one day he took us up on our 







offer. He wrote for the story of how he could sell 






life. Since then the extra dollars — full commis- 
sions — have been rolling his way. & Why not do 
as he did? It takes only a card or a letter ad- 
dressed to Rolland E. Irish, president, to get com- 
plete details. Do it today! 














UNION MUTUAL 


LIFE INSURANCE COMPANY 


Portland MAINE Home Office 












INSURANCE 
COMPANY 


Incorporated 1928 


Organised and Owned by he 
Providence Washington Insurance Ca. 






INSURANCE 
COMPANY 









PROVIDENCE - RHODE ISLAND 


FIRE, WINDSTORM AND ALLIED LINES - OCEAN AND INLAND MARINE 
ALL RISKS - AUTOMOBILE - COMPREHENSIVE, FIRE, THEFT AND COLLISION, 








EDITORIAL 


_AeNATIONAL UNDERWRITER 


COMMENT 





Fire Prevention Education 


Fire insurance men will have an excel- 


distribute valuable 
with Fire Pre- 
The National 


lent opportunity to 
literature in connection 
vention Week, Oct. 8-14. 
3oard of Fire 85 John 
street, New York City, gets out every 
year valuable pamphlets and leaflets that 
give practical advice and suggestions to 
the laymen. Producers can _ secure 
enough of these to pass around to their 
friends. 


Underwriters, 


this literature is not 
service to the community and 
the citizens but it is an indirect but per- 
fectly legitimate advertisement that cre- 
ates good will. Interest can be stimu- 
lated in the subject of fire protection 
and removal of hazard, greater care in 
the safeguarding of property from loss. 
In addition to the heavy drain on prop- 
erty, 10,000 people perish by fire during 
a year. 


Distribution of 
only a 


States Strengthening Supervision 


there 
S. Supreme 
Court decision bringing insurance under 
the interstate 


Regardless of how much change 
will be following the U. 
vari- 
ous states we predict will tighten up on 
their requirements. The state 
ments will want to show the public that 
they are amply able to take 


commerce acts, the 
govern- 


care of the 
insurance business within their own do- 
mains. This is foreshadowed by the ac- 
North 
who has appointed a commis- 


tion of Governor Broughton of 
Carolina, 
sion of 15 members, composed of insur- 
ance men and representatives of the pub- 
lic, to and plan legislation de- 
signed to bring the insurance 
more under state control. 
Duke University law 
man. 


study 
business 
The dean of 


school is chair- 


North Carolina has done a very good 
job in state administration of all activi- 
ties but the fact that state insurance su- 
pervision has been questioned and chal- 
lenged offers an opportunity for the 
commonwealths to study their own sit- 
uation and see whether there are broken 
fences that. should be mended, gaps that 
should be stopped and probably 
other strengthening processes should be 
brought into play. 


some 


This will inspire confidence on part of 
the premium payere. Changes have 
taken place in the insurance business as 
If we could be 
assured of an impartial and unprejudiced 
survey of conditions in the various states 
there would be no objection whatever to 
this sort of investigation. 


the years have gone by. 


Separate Insurance Department 


President W. M. Fambrough of the 
Georgia Association of Insurance Agents 
in his address before the annual meeting 
of that 


body recommended that insur- 
ance be entirely divorced from the vari- 
ous functions in the office of the comp- 


trolier general. 

like other common- 
wealths, felt that different governmental 
activities 
head. 


Georgia, some 
might be grouped under one 
That is an economic gesture and 
so far as some of the minor functions 
are concerned one office can readily take 
care of the demands. 

However, insurance is a major func- 
tion of state regulation. It contributes 


materially to the state revenue. In fact, 
in many states, insurance is the second 
largest contributor, the biggest one be- 
ing the motor vehicle tax bureau. 

Wherever insurance has been bunched 
with other duties there have not been 
satisfactory results. People are entitled 
to the highest form of supervision. In- 
surance companies contribute a large 
amount to the state revenues, and hence 
the taxpayers are entitled to the best 
in the way of protection. Many states 
that have had these groupings had insur- 
ance taken from such assemblage and 
made it one of the state’s major de- 
partments. 


Work of Complaint Division 


The annual report of the Connecticut 
department contains a statement of the 
activities of the claims and complaint 
division and this prompts us to remark 
upon one of the advantages which we 
believe lies in the state system of super- 
vision as contrasted with a federal regu- 
latory bureau. Most of the state insur- 


ance departments are solicitous in the 


handling of complaints and the way is 
made easy for policyholders and bene- 
ficiaries to tell their stories. These for 
the most part, we believe, are handled 
in a neighborly fashion to the mutual ad- 
vantage of the claimant, the state gov- 
ernment and the insurance industry. 
Mr. Allyn, the Connecticut commis- 
sioner states that his department handled 


435 claims and decide against insur- 
ance companies or their representatives 
during the year. In 176 cases the de- 
partment was successful in obtaining a 
satisfactory settlement for the claimant, 
frequently involving very substantial 
sums. Mr. Allyn states that his attitude 
is that the principal function of the de- 
partment is to bring the parties together 
and either convince the claimant he is 
not entitled to a settlement by making 
clear the company’s position or by ob- 
taining and presenting additional infor- 
mation to convince the company that 
the claim has merit, and should be paid 
or that further adjustment should be 
made. It was necessary, he declared, to 
hold a sensi on only one of the cases 
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that was handled by the complaint di- 
vision. 

We doubt very much that a federal 
regulatory bureau, be it ever so efficient, 
could serve as constructive a purpose in 
the field of complaints as do the state 
insurance departments. Contrast the dif- 
ference between a policyholder walking 
into the state house, being referred to 
the head of the complaint division, tell- 
ing his story, perhaps getting the whole 
thing settled on the spot with a tele- 
phone call or two and writing a letter 
to Washington and getting an official re- 
ply on form ZZ-12(b)RH (III) stating 
that the claim is being “processed” and 
enclosing form TL-(Z)-569-WK to be 
completed in triplicate. 








PERSONAL SIDE OF THE BUSINESS — 





John L. Hon, Loyalty group state 
agent in northern Illinois, is recovering 
at his home in Rockford following an 
accident at his home which resulted in 
a broken arm. 

J. M. Clark of Ft. Lauderdale, Fla., 
formerly executive. special agent of the 
New York Underwriters with head- 
quarters in Chicago, who retired two 
years ago, is ona vacation in the north. 
He went to W page D. C., and got in 
contact with his son, Capt. W. I. Clark, 
who heads a company in the army en- 
gineers service. He then journeyed to 
New Brunswick, N. J., where his mother 
resides. His father was for some time 
vice-president of the old New Bruns- 
wick Fire. Next he want to Chicago 
and visited his daughter at Gary, Ind., 
and hobnobbed with old time friends 
in Chicago. 

Mr. Clark devotes two days a week 
to service on the Ft. Lauderdale ration 
board. At the next desk to him at the 
board is John F. Norse, retired Chicago 
manager of Northwestern National Fire. 
It is a coincidence that in Chicago Mr. 
Norse and Mr, Clark occupied offices 
across the hall from each other. 

R. E. Dineen, insurance superinten- 
dent of New York, had the unpleasant 
experience of being “rolled” on the train 
while en route from New York to Chi- 
cago for the meeting of the special com- 
missioners committee on federal legis- 
lation. In the morning the porter found 
his trousers in the aisle and his pocket- 
book containing $81 had been extracted 
therefrom. Mr. Dineen did not disclose 
whether he had purchased one of those 
personal property floaters which he just 
recently authorized to be sold in New 
York and which in I.M.U.A. companies 
gives $50 coverage on money. 

Lt. Eugene H. Miazza, Shreveport, 
.a., formerly with the Fire Companies’ 
Adjustment Bureau, and Veronica Hy- 
land were recently married in New 
York, where Lt. Miazza has been sta- 
tioned following service in the south- 
west Pacific. 

John J. Seibels, president of Seibels, 
Bruce & Co. of Columbia, S. C., is va- 
cationing at his cottage at Myrtle Beach, 
S. C., and does not expect to get back 
at his desk until some time in Septem- 
ber. 

William M. Shaw, vice-president of 
Phoenix of Hartford, has just celebrated 


his 55th anniversary with the organiza- 
tion. He joined Phoenix in 1889 as an 
office boy in Cincinnati. Later he served 
as state agent in Indiana, and general 
adjuster in the home office. He was 
elected secretary in 1933 and vice-presi- 
dent in 1940. 

Since the first of this year, 20 em- 
ployes have served 25 years with North 
America or affiliated companies and be- 
come members of the Quarter-Century 
Club, bringing total membership of that 
organization to 197. The employes now 
observing their 25th anniversary year in- 
clude Nora C. Sheedy, Elizabeth C. 
Muller, Oliver B. Olsen, W. C. Davis, 
Helen Huntsinger, Charles Pitts, Caro- 
line M. Mallo, W. A. Eppright, Thomas 
Hughes, Beatrice White, G. E. Kohlepp, 
J. O. Herr, H. L. Pulch, Alberta E. Pe- 
ters, H. F. Bidwell, Marion Davis, G. E. 
Ewald, Charles Iantosca, Martha Gross 
and J. C. Bell. 


DEATHS 


Frederick B. Fischer, Newark man- 
ager of Great American, died suddenly 
at his home in Maplewood, N. J. He 
had been Newark manager since 1938 
when he succeeded his father, who had 
been manager there for more than 50 
years. Prior to 1938 he had been as- 
sistant manager. 


Joseph C. Forsyth, 84, for more than 
51 years chief electrical inspector and 
consultant of the New York Board, 
died. He retired in 1942. In 1891 he 
went with the bureau of survey, which 
is now known as the bureau of elec- 
tricity of the New York Board. In 
1895 he was named chief inspector and 
in 1925 was promoted to supervising 
engineer and had supervision of elec- 
trical installations in southern New 
York state. In 1934 until his retire- 
ment he acted as consultant for the 
bureau staff. 

J. Donald Garvik, St. Paul local agent, 
was killed during the invasion of France. 
His wife plans to carry on his agency. 

T. H. Johnson, veteran local agent in 
Waco, Tex., and a past president of the 
insurance exchange there, died. 


Frank A. Rosenblum, a public adjus- 
ter of Chicago for about 45 years, died 
at Carmel, Cal., at the age of 76. He was 
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INSURANCE 


visiting a son, Maj. A. F. Rosenblum, in 
that city. 

Charles F, Knecht, 80, adjuster for the 
Schieble Brothers agency, Dayton, O., 
died there. 


~— INU. S. WAR SERVICE 














COMPANY WOULDN’T SELL 


INSURANCE BECAUSE OF MY WIFE/S 
LANDINGS. coon THEN WE GOT THE STRAW.” 


the Fire Companies Adjustment Bureau 
in Montgomery, Ala., is reported miss- 
ing in New Guinea. He was command- 
ing officer of an air squadron. 


_ Maj. C. B. Tarter is now stationed 
in China. He is a son-in-law of G. C. 


Cundiff of Chicago, manager western 
farm department of Home. He was 
formerly located in the farm depart- 
ment of Home and then became state 
agent of the farm department of Frank- 
lin in Kentucky. He is a member of 
the marine air corps. He saw service 
in Africa. For some time he was in- 
structor at the Gulfport, Miss., Military 
College. 


Lieut. Frank B. Cornell, in the in- 
telligence division of the navy, is now 
on one of the Admiralty Islands. After 
being stationed at San Francisco and 
Alameda, Cal., he was sent to Australia. 
He is a son of F. H. Cornell, Chicago, 
secretary of Home’s farm department. 


Lt. Chester B. Richey, Memphis local 
insurance agent before joining the army, 
has been awarded the Bronze Star medal 
for saving the lives of a platoon in an 
engagement with the Japanese on 
Guadalcanal. He had previously re- 
ceived the Purple Heart. 


Pvt. W. E. Kirk, son of W. R. Kirk 
of the Kirk General Agency, Topeka, 
formerly with the Western Adjustment 
at Hammond, Ind., is spending his fur- 
lough with his family in Topeka. He is 
located at Camp Maxey, Texas. 


Lt. Robert Leonard of the navy, who 
was assistant manager of the St. Louis 
branch of American Automobile, is now 
attached to the field operations office at 
Lambert-St. Louis Field. He recently 
returned from service in the Aleutians 
and Alaska. 


Navy Damage Bill in House 


WASHINGTON — Rep. McGeehee 
has introduced in the house H.R.5194, 
similar to one recently introduced by 
Senator Walsh, Massachusetts, to pro- 
vide for settlement of claims of not 
more than $1,000 each for damages for 
personal injury or death or for damage 
to or loss or destruction of property 
caused by navy service personnel or ci- 
vilian employes. 





Lt. J. J. Schiff, Jr.. USNR, who was 
agent in Cincinnati until the outbreak of 
the war, writes from England, “Seeing 
the signs of the many British insurance 
companies which do business in the 
U. S. A. almost reminds me of home. 
Have visited the home offices of London 
Assurance in the heart of London’s 
financial district. I had previously met 
their financial secretary.” 

Lt. Schiff became interested in insur- 
ance when in his senior year at Ohio 
State University he took an insurance 
course. Upon graduation he became 
connected with Travelers at Cincinnati 
and later established his own agency. 
He made remarkable strides in building 
premium volume. His agency repre- 
sents Manhattan Fire & Marine. The 
H. R. Whiteside agency is looking after 
the interests of Lt. Schiff’s. business 
during his absence. 

A daughter, Suzanne, was born in Co- 
lumbus to Mrs. Schiff, a daughter of 
Earl A. Reid, Columbus, state agent of 
London Assurance. 

Lt. Albert C. Weidenbusch, with thé 
8th air force bomber group in England, 
has been awarded the Air Medal. Be- 
fore entering service he was an under- 
writer for James S. Kemper & Co. in 
New York City. 

Maj. Frank H. Blakey, formerly with 








AVAILABLE 


Inspection man with 15 years experience in 
stock company. specializing in Fleet work, is 
looking for a connection in a similar capacity. 
Will locate in any part of country. Address 
W-77. care The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 











AVAILABLE 
Claims Manager, Fire and Casualty. Twenty 
years broad experience. Now managing large 
claim office. Change desired by Oct. 15th. 
Address W-78, care The National Underwriter, 
175 W. Jack Blvd., Chi 4, Illinois. 
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~ REINSURANCE... 


As insurance has helped 

make possible the great prog- 

ress of America and Amer- 
| ican Industry. . . 


So adequate reinsurance 
has made possible the growth 
of Insurance Companies. 


To progressive Insurance 
Companies we offer broad 
facilities for treaty or facul- - 
tative covers. 


BOWES & COMPANY, inc. 





CHICAGO 3 














“MANY A 
TRUE WORD...” 


(Che sage who observed that 
“many a true word is spoken 
in jest’’ would approve of 
Camden Fire’s adventurous 
Phineas P. Folio. His sales-hints 
are presented monthly in car- 
toon strips through the medium 
of the Camden Advisor—an 
Agent's housesorgan that keeps 
Camden representatives in- 
formed and helps them with 
timely sales suggestions. Pers 
haps you'd like to see a copy 
of The Advisor? It will give 
you a hint of what it means 
to be a Camden Agent. We'll 
gladly send samples, as long 


as our surplus lasts. 





AD1841!1 


CAMDEN FIRE 


INSURANCE ASSOCIATION 
CAMDEN, N. J. 


“A Company is Known by the 
Agents it KEEPS” 
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Claim Men's Card 
for Annual Meet 
ls Announced 


War and Post War 
Problems Facing Claim 
Executives to Be Discussed 


War and post-war problems which 
face insurance claim executives con- 
stitute the chief theme of the program 
for the annual meeting of the Inter- 
national Claim Association to be held 
Sept. 11-13, at the Edgewater Beach 
Hotel, Chicago. J. Doyle Dewitt, sec- 
retary of the claim departments of 
Travelers, is president. 

Military and civilian aspects of ques- 


tions which must be answered in the 
first years of peace will be examined 
by two speakers. C. E. Hostetler, chief 
vocational rehabilitation and education 
division, veterans’ administration facility, 
Hines, "Til. will speak on “Vocational 
Rehabilitation, Education and _ Train- 
ing Program of the United States 
Veterans’ Administration.” A. T. Court, 
labor economist of General Motors, will 
discuss “Paid Sick-Leave and Related 
Health Insurance Problems.” 


Military and Naval Participants 


Actively participating in the proceed- 
ings will be Maj. Gen. Jay L. Benedict, 
president War Department dependency 
board; Comm. Albert C. Jacobs, direc- 
tor of the dependents welfare division, 
Navy Department, and Horace L. Mc- 
Coy, director of insurance Veterans 
Administration. 

The War Department has designated 
the following officers to join with mem- 
bers in consideration of problems of 
mutual interest to the armed forces and 
the life, accident and health business: 
Col. George F. Herbert, chief casualty 
branch, adjutant general’s office; Col. 
R Bradshaw, director office of 
special settlement accounts; Lt. Col. 
Louis Earlix, certification section of the 
casualty branch, A.G.O.; Maj. J. D. 
Motz, assistant to fiscal director A.S. F, 
and Maj. Daniel J. Reidy, status, re- 
view and determination section of the 
casualty branch, A.G.O. 

War casualties and claims will occupy 
the meeting’s attention at the last ses- 
sion, scheduled for Wednesday morn- 


ing. General Benedict, Commander 
Jacobs and Mr. McCoy will be chief 
speakers. 


Seminars Will Be Held 


Seminars on Tuesday will attack many 
problems. The life and double indem- 
nity seminar will be directed by W. N. 
Hutchison, New York Life; disability 
insurance, Ralph T. Heller, Prudential; 
accident and health and group by R. K. 
Metcalf, Connecticut General, and in- 
dustrial insurance, R. E. Sumner. 

Legal committee reports will be. pre- 
sented at the seminars by W. M. Humes, 
Connecticut Mutual; E. M. Thoré, 
Acacia Mutual; R. J. Wetterlund, Wash- 
ington National, and V. J. Skutt, Mutual 
Benefit Health & Accident. 


Douglas with Mass. Bonding 


C. C. Douglas has taken over his 
duties as manager of the underwriting 
department at Des Moines for Massa- 
chusetts Bonding. Previously he was 
manager for Allied Mutual Casualty at 
Sioux Falls, S. D., for six years. He 
has been associated with the insurance 
business for 15 years. 


U. S. Chamber Taking Poll Commissioners 
on Social Security 


Member Organizations 
Are Voting on 21 
Suggested Declarations 


WASHINGTON-—Social security is 
the subject of a referendum being sent 
out by the U. S. Chamber of Commerce 
for vote of its organization members. 
This referendum contains 21 proposed 
declarations of policy prepared by the 
social security committee, of which 
Marion B. Folsom, Rochester, is chair- 
man. 

The chamber states its directors ap- 
proved submission of the proposed dec- 
larations. However, on account of the 
controversial nature of the subject, the 
board ordered that the report of the 
social security committee recommending 
adoption of the declarations be accom- 
panied by negative arguments prepared 
by a separate committee of which W. S. 
Rosecrans, Los Angeles, is chairman. 

The proposed declarations are made 
up of five on general policy, four on 
old-age and survivors insurance, six on 
employment services and unemployment 


compensation, and six on medical and 
cash sickness benefits. They include the 
following: 


General Policy 


1. However desirable and necessary a 
social security program may be, it is no 
substitute for productive employment 
and, therefore, every effort should be 
made by business and other groups to 
encourage high levels of production and 
steady employment. 

2. Protection should be provided against 
the periods of job and income losses that 
are a natural consequence of the work- 
ings of a free and changing society. 

3. A social security program should 
provide a minimum layer of basic pro- 
tection against the major economic haz- 
ards of life but should be so designed 
and administered as to encourage addi- 
tional savings and self-protection by the 
individual through his own efforts. 

4. Social security provided through 
public action ordinarily should be re- 
stricted to those aspects of economic life 
wherein individual effort has been dem- 
onstrated to be substantially inadequate. 


5. Every effort should be made to en- 
courage state and local governments to 
assume the primary responsibility for 
the social security program in order to 
keep the program close to the employers, 
the employes and the taxpayers. 


Old Age and Survivors 


6. If and when practical, the present 
system of old-age and survivors insur- 
ance should be extended to cover the fol- 
lowing employes: (a) employes of non- 
profit organizations; (b) government em- 
ployes—federal, state and local; (c) agri- 
cultural employes; (d) domestic servants; 
(e) other employes not now covered. 
(Each group to be voted on separately.) 

7. For workers totally and permanently 
disabled at or after age 55, a system of 
benefit payments, calculated on a basis 
consistent with that for the old-age and 
survivors insurance benefits, should be 
provided. 

8. The Senate finance and the House 
Ways and means committees should 
jointly appoint promptly a committee of 
experts to review and study the problem 
of financing the old-age and survivors 
insurance program. 

. For discharged veterans of world 
war II, legislation is favored which will 
protect them under old-age and surviv- 
ors insurance in such a way that their 
period of service will not result in any 
diminution of credits. 

Proposals 10-15 are in the realm of un- 
employment compensation. 


Medical and Sickness Benefits 


16. Employers who have not done so 
should explore the possibility of provid- 
ing for their employes some protection 
against non-industrial or non-occupa- 
tional disabilities and sickness. 

17. If, after a reasonable period of 
time, the private effort of employers to 
provide protection against non-industrial 
and non-occupational disabilities and 
sickness still leaves substantial gaps in 
coverage, only then should public action 
be taken. 

18. If such public action is taken as in- 
dicated in declaration No. 17, this should 
be at the state and local levels of gov- 
ernment rather than at the federal level. 

19. If such legislation as indicated in 
No. 17 above is passed, this should permit 
voluntary group plans to operate as 
alternatives to government plans. 

20. Voluntary group effort to provide 
more adequate medical services for all 
the people is urged. 

21. There should be avoidance of a 
system of socialized medicine, under 
which all the medical personnel become 
government employes and the free choice 
of doctor by the patient and of patient 
by the doctor is impaired. 








Insurance Taxes 
to Be Discussed 
at Conference 


The program for the annual confer- 
ence on taxation to be held at the Jeffer- 
son Hotel, St. Louis, Sept. 11-13, will 
be of interest to insurance people. It is 
held under the auspices of the National 
Tax Association. There will be a round 
table on insurance taxation the evening 
of the first day, the presiding officer be- 
ing O. M. Townsend, tax attorney, Con- 
*tinental Casualty, Chicago. 

Superintendent Scheufler of Missouri 
will talk on “Insurance Taxation in the 


State Economy.” H. Svanoe, as- 
sistant counsel Northwestern Mutual 
Life, will have as his subject, “Cost to 


life insurance companies of tax com- 
pliance information at the _ source.” 
Charles W. Tye, tax counsel Maryland 
Casualty, will speak on “Taxation by 
the state of insurance companies en- 
gaged in interstate commerce.” The 
participants in the discussion will be 

. R. Brown, John Hancock Mutual; 
G. L. Ekern, Ekern, Meyers & Matthias, 
Chicago; Roger Bennett, Massachusetts 
Mutual Life. 


Griffin Shifted to Dallas 


M. T. Griffin, San Antonio, special 
agent of Traders & General, has been 
transferred to Dallas and is succeeded 
in San Antonio by Harry W. Griffith, 
barr has had previous experience in that 
field. 


Kansas Tax Is 
Being Scrutinized 


In view of the possibility that certain 
insurance taxes now imposed by the 
states might in a court test be held to 
constitute an undue burden on inter- 
state commerce in the light of the 
Supreme Court decision in the com- 
merce cases, the insurance organizations 
and insurance companies are making a 
close study of all such taxes these days. 

It is understood that some of the 
companies in remitting their premium 
taxes in some of the states have done 
so under protest. One of the taxes that 
has caught the attention of some of 
those that are surveying the situation 
is one in Kansas. Under this law for- 
eign (other than Kansas) capital stock 
companies (other than burial companies) 
and mutual legal reserve life companies 
must pay annually a state school fund 
fee of $50. 

Some observers believe that this is a 
tax that lawyers would enjoy denounc- 
ing as an unequal burden on interstate 
commerce. In the first place, it does 
not apply to Kansas companies nor does 
it apply to foreign mutual fire and 
casualty insurers. Also it might be con- 
tended that it is an uneven tax since it 
would constitute a negligible propor- 
tion of the premiums of a company do- 
ing a substantial business there but it 
would be large to a company that did 
a negligible business and was licensed 
only for some particular purposes. Also 
it would be contended that such a tax 
is not pertinent to the insurance field. 


Favor Continuing 
Hobbs’ Position 


Feel Successor Should 
Not Be Appointed Until 
December Meeting 


NEW YORK—tThere has been con- 
siderable discussion among casualty ex- 
ecutives as to what steps the National 
Association of Insurance Commission- 
ers might take in filling the position of 
the late C. W. Hobbs who was the rep- 
resentative of the organization on the 
National Council on Compensation In- 
surance. Mr. Hobbs was a former in- 
surance commissioner of Massachusetts, 


a great student of the business. There 
had been much complaint regarding 
workmen’s compensation rating meth- 
ods and procedure on part of the dif- 
ferent commissioners and it was thought 
desirable to have their own representa- 
tive on the council to report to them 
and to keep a watchful eye on the 
proceedings. 


Accumulated Much Information 


In recent years there has been some 
question by a few commissioners as to 
the worthwhileness of the job but when 
the subject was analyzed it usually 
meant that there was some objection to 
Mr. Hobbs personally rather than to the 
work that he did. During the time that 
Mr. Hobbs represented the commission- 
ers the association accumulated much 
valuable information on a very intricate 
and involved subject. The top men 
among the commissioners realized that 
workmen’s compensation needed to be 
studied from a different angle and in 
various ways than other lines of insur- 
ance. It is a subject of great impor- 
tance and these officials say that the 
technicalities should be the subject of 
special consideration and advice by one 
competent to do the work. 


Evidence of Effective Work 


As a matter of fact even though 
there have been some complaints the 
leaders in the commissioners associa- 
tion say they do not believe that there 
has been any kind of a movement to 
abolish the position. 

There was, recently, some dissatisfac- 
tion expressed on the part of a few com- 
missioners with the procedure adopted 
by the commissioners association. It 
was not commented on or recommended 
by Mr. Hobbs, who was criticised. One 
of the commissioners in commenting on 
the subject said that he had taken the 
time to make a review of the reports 
through the Hobbs’ administration and 
they gave ample evidence of the effec- 
tive work which was conducted in the 
interests of the general public by Mr. 
Hobbs and the commissioners. This 
commissioner said that Mr. Hobbs’ last 
report was the most enlightening and 
erudite document of the whole series of 
reports that he wrote. 

In the light of the situation which the 
insurance industry finds itself as the re- 
sult of the U. S. Supreme Court decision 
the general feeling is that no action 
should be taken on this subject until the 
next session of the association which 
will be held at the Commodore Hotel, 
New York City, the first week of De- 
cember. It is not thought that the com- 
missioners will not be able to secure 
the kind of a man they desire at present 
because he would hesitate to assume a 
position fraught with so much uncer- 
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tainty. The dial aanibdien prevails 
that it would be a step backward to 
abolish the position that Mr. Hobbs 
heid. 

Some believe that the National Coun- 
cil will became an increasingly impor- 
tant organization as a result of changes 
that may be made prompted by the 
commerce case decisions. If, for in- 
stance, other states follow the example 
of Michigan and set up a completely in- 
dependent compensation bureau, there 
would not be enough actuarial and other 
technical talent available to staff these 
units adequately and the council would 
undoubtedly be relied upon to furnish 
services to the states. The commission- 
ers would then desire to keep in inti- 
mate touch with the council and it 
would be important for them to have 
their own representative in the council 
who could interpret to the commission- 
ers the significance of council activities 
and who would keep the state officials’ 
viewpoint constantly before the atten- 
tion of the council. 


Sims Asks for Overhauling 
of National Standard 
Auto Liability Contract 


In calling upon the casualty insurers 
“immediately to seek a complete re- 
vision of the national standard liability 
policy,” Commissioner Sims of West 
Virginia sets forth “corrections” that 
he would like to see brought about. He 
declared that at present there is wide 
variation in the degree of coverage con- 
tained. in the forms of various compa- 
nies and he indicates that such differ- 
ences should be eliminated. The use 
of the amendatory endorsement, Mr. 
Sims states, further complicates the 
preparation of the contract by agents 
and makes bulky packages for delivery 
to the policyholder. 

“The language employed in express- 
ing the various terms, provisions and 
conditions of the policy, is so com- 
pletely abstruse that we defy any in- 
telligent person to define, with any de- 
gree of certainty, any portion of the 
contract,” he states. “This criticism 
applies particularly to phraseology used 
as reference to limit and to define the 
basic coverages of the contract. The 
entire contract should be expressed in 
simple language. The continued use of 
abstract expressions will further confuse 
and make impossible of definition the 
various parts of the policy and their 
relative components.” 

It is understood that one or two of 
the independent companies recently have 
filed in West Virginia proposed simpli- 
fied policies and it may be that this 
has prompted Mr. Sims to try to get 
concerted action among the insurers at 
this time. 

Mr. Sims claims that as a direct re- 
sult of his standard policy program in 
1934 the national standard automobile 
policy was gotten up. He states that 
the West Virginia commissioner has 
statutory power to prescribe for use 
by all companies a standard contract. 
He states that he has watched in re- 
cent years the normal, proper and 
gradual development of the standard 
policy and every recommendation of the 
standard policy committee has been 
adopted in West Virginia. In the past 
decade, he declares there has been de- 
veloped an extremely broad and liberal 
form of policy, but then he goes on to 
charge that the present form which in- 
cludes the amendatory endorsement “is 
a very highly complicated and cumber- 
some policy and in need of drastic re- 
vision and simplification.” 








All Va. School Buses Insured 
RICHMOND—AIl of Virginia’s 2,400 
school buses will be fully covered by lia- 
bility insurance when schools resume for 
the fall term, it is indicated by the state 
department of education, to comply with 
a new law requiring such vehicles to carry 
liability coverage. Most of them were 
carrying adequate insurance before the 
act was passed. In only 10 of the state’s 
100 counties were there many buses op- 
erating without liability coverage. 
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Delete E; xclusion 
in Comprehensive 
Personal Contract 


There is considerable discussion in the 
general liability field about the exact 
meaning of the exclusion of ‘business or 
occupational pursuits of the assured”’ in 
the new comprehensive personal liability 
policy. An agent in a middle western 
city recently wrote THE NATIONAL 
UNDERWRITER : 

“Most of the ‘ads’ glibly pass over the 
phrase ‘except business pursuits’. 

“We recently had occasion to ask one 
of our carriers what charges if any were 
in order to provide protection to the 
vice-president of a large concern who 
on occasional trips through the country 
might play golf, fish or hunt with his 
business associates. 

“Much to our surprise, we were ad- 
vised a full charge of $15 would be 
necessary to cover this additional(?) 
hazard. Upon receipt of this advice we 
got in touch with several local under- 
writers and claim men and found them 
all of the opinion that this hazard was 
fully covered under the basic policy and 
no additional endorsement or premium 
was necessary. 

“One underwriter remarked that if an 
insurance agent were walking down the 
street to deliver policies and accidentally 
collided with someone under circum- 
stances creating liability, apparently 
there would be no protection— which 
really makes it a poor buy, for the insur- 
ance profession generally are associating 
with real or prospective customers, 


Problem of Traveling Men 


“Other points on which I’d like an an- 
swer are: ould an attorney, who is 
going to argue a case before the Supreme 
Court in Washington, leave his protec- 
tion behind as soon as he boarded the 
train, and the protection not be restored 
until he returned? 

“If, for instance, a salesman on a busi- 
ness trip should go out of a hotel (just 
as he might do if he were on a vacation) 
and strike somebody with his grip, 
would this accident fall within the exclu- 
sion or would the claim be covered? 

“We have asked several underwriters 
to get in touch with their home offices 
for analysis but if such a wide diversity 
of opinion exists, it seems mighty timely 
that the country at large be advised in 


* detail.” 


Expect Liberal Interpretation 


Most liability authorities feel certain 
that the expression will be interpreted 
liberally in favor of the assured if any 
cases get into the courts. They believe 
that the term “business or occupational 
pursuits” does not take in as much ter- 
ritory as “in the course of employment” 
and that practically any court will hold 
that a person may have an accident not 
due to “pursuit” of business, even though 
it may occur during his working time. 

The only legal disadvantage, from the 
assured’s viewpoint, is that the courts, 
over the past 20 years or so, have 
stretched the concept of a person’s em- 
ployment or business activities greatly, 
in order to uphold automobile and other 
liability judgments against solvent em- 
ployers and to award workmen’s com- 
pensation settlements in borderline cases. 
The first assured to be involved in a law 
suit over this exclusion would thus find 
himself seeking a reversal of a trend. 
Observers, however, have little doubt 
that assured will get it, under such cir- 
cumstances. There does not seem to be 
any disposition on the part of under- 
writers and claim men to interpret this 
exclusion rigorously. It is known that 
the National Bureau of Casualty & 
Surety Underwriters hopes eventually to 
be able to offer a policy, on a sound ac- 
tuarial basis, which will cover all liabil- 
ity of an individual, for both personal 
and business acts. 


Lt. Chandler B. Weeks, 27, formerly 
with Employers Liability at the head 
office in Boston, has been reported killed 
in action in France on July 25. 


Watson Elected 


Emmco Secretary 
J. W. Watson, 


treasurer, has been 
Emmco to succeed 
H. C. Williams, re- 
signed. Mr. Wat- 
son has been in 
charge of the ac- 
counting depart- 
ments of both 
companies and be- 


formerly assistant 
elected secretary of 


fore going with 
these companies 
was an examiner 


of the Illinois in- 
surance department 
for many years. 

Rodney F. Stock, 
formerly assistant 
secretary of both 
companies, was elected secretary of 
Emmco Casualty. He has been in charge 
of the claim department for several 
years. 

W. O. Cole, manager of the fire un- 
derwriting department, was elected as- 
sistant secretary in charge of all fire un- 
derwriting operations. He has been with 
Emmco for several years and is a well 
qualified fire man. 

H. H. Erdmann, recently elected ex- 
ecutive vice-president, was elected a di- 
rector of Emmco and Emmco Casualty. 


Minnesota Assigned Risk 
Policies Are Increasing 


MINNEAPOLIS—Out of 831 appli- 
cations for coverage under the Minne- 
sota automobile assigned risk plan from 
its inception to June 30, 1944, 666 poli- 
cies were issued, J. F. Reynolds, man- 
ager, reports. 

There were 573 new assignments and 
93 reassignments. The report indicates 
a slight increase in applications in the 
first six months this year compared to 
1943. In the first full year of operation 
there were 426 new applications while 
in the first six months this year there 
were 279. There was also an increase 
in the number of policies issued, 317 in 
the first six months this year, against 
349 in the first full year. 

There are now 96 subscribing compa- 
nies. Three new companies that entered 
the state since the plan became opera- 
tive have subscribed: American Indem- 
nity, Manufacturers Casualty and Motor 
Vehicle Casualty. 

Two physically handicapped individ- 
uals applied, were assigned and written 
by the companies. 


Aetna Film Used in China 


Prints of a motion picture produced 
by the Aetna Life affiliated companies 
have now reached China and will assist 
that country in training vitally needed 
medical personnel, Stanley F. Withe, 
head of the Aetna’s safety education de- 
partment, has learned from Dr. C. K. 
Chu, Chungking. Dr. Chu wrote his 
appreciation for the film, “Emergency 
Treatment of Fractures,” which was 
sent to China through the office of cul- 
tural relations of the department of 
state. 





J. W. Watson 


Auditors Want Gas Allowance 


LOS ANGELES — The 
Auditors Association of Southern Cali- 
fornia, after seeing two war pictures, 
discussed the gasoline question as it af- 
fects members making audits for social 
security and workmen’s compensation 
deductions by plants engaged exclusive- 
ly in war production. The members 
seek parity of gasoline rationing with 
safety engineers who inspect the same 
plants. 


Insurance 





John H. Eglof, supervisor of agency 
field service of Travelers, nationally 
known as a speaker and promoter of 
new casualty forms was on vacation 
Aug. 18, the date of his 25th annivers- 
ary with Travelers, but congratulations 
piled on his desk in his absence. 


F. & D. Makes 
Promotions in 
Three Cities 


J. M. Henderson, since 1938 man- 
ager of the Philadelphia office of Fidel- 
ity & Deposit and American Bonding, 
has been appointed resident vice-presi- 
dent there. Edgar K. Jamieson, for- 
merly assistant manager of that office, 
has been made manager and Guy 
Cosway has been appointed associate 
manager. Messrs. Henderson and Jamie- 
son have been with the Philadelphia 
branch during their entire connection 
with F. & D. Mr. Cosway has served 
for several years as assistant manager 
of the agency department in the home 
office. Before that he had been with the 
Baltimore and San Francisco offices. He 
has been with the companies since 1929. 

Allyn J. Crooker, formerly assistant 
manager in Cleveland, has been ap- 
pointed manager and C. A. Keith, for- 
merly special agent, has been made as- 
sistant manager. Mr. Crooker has been 
with F. & D. since 1925 and Mr. Keith 
since 1937. 

Henry W. Dorsey, formerly special 
agent in New Orleans, has been ap- 
pointed assistant manager there. 


Off-Post Accidents Injured 
60,000 Men in Uniform 


WASHINGTON—The War Depart- 
ment will circulate among soldiers going 
on furlough beginning Sept. 4, a pam- 
phlet designed to reduce accidents dur- 
ing furlough period. Entitled “Private 
Droop Has Missed the War,” the pam- 
phlet was prepared with cooperation of 
the National Safety Council. 

The War Department said soldiers’ 
accidents off-post last year resulted in in- 
juries to about 60,000 men with a loss of 
over 1,500,000 training days. It was 
stated the pamphlet was given a “test 
run” recently at five camps in Illinois, 
Michigan and Wisconsin from which 
soldiers going on furlough were handed 
copies. The department said a survey 
showed a 61% reduction in furlough ac- 
cidents effected during the test period. 

Those seeking to induce men in uni- 
form to retain their personal accident 
and health policies in private companies 
while in the Unitéd States might advan- 
tageously call attention of servicemen to 
this large number of off-post accidents. 


Second Injury Fund Studied 


WASHINGTON — An_ interdepart- 
mental government committee here is 
reported still working on a revision of 
a second injury bill that may be pro- 
posed through the Council of State 
Governments for enactment by state 
legislatures as a uniform law on that 
subject. 

The government committee is using 
as a basis a draft second injury fund 
bill submitted by the Association of 
Casualty & Surety Executives. Some 
government people want to broaden the 
original draft and write more detailed 
provisions into the measure. 


Hartford Companies Aid Hospital 


Hartford insurance companies are 
continuing their subscriptions to the 
fund being raised for the expansion of 
St. Francis Hospital. Recent contribu- 
tions includes $100,000 by the Travelers 
companies, $26,000 by Hartford Fire and 
Hartford Accident and $18,461 by the 
Aetna Fire group. The subscriptions 
were made in accordance with a formula 
which determines the investment the 
hospital will make to create the facilities 
in the new hospital which the various 
companies’ employes and their depen- 
dents will require. 


The Des Moines Casualty & Surety 
Club will open its fall season Sept. 18. 
The annual meeting will be held Sept. 
95 
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Cut ean of Difference on Big Issue 


(CONTINUED FROM PAGE 13) 





ance business should not be under rating 
systems as inflexible as those which 
would exist it the states set out to build 
a system which would comply clearly 
with Parker vs. Krown, Le., systems 
under which the states make the rates. 
Nor is it established that it would be 
in the public interest to have the busi- 
ness Operate with as much tree play of 
competitive forces as would be involved 
under a system in which only the pure 
premium was established. 


Bailey Bill Inadequate 


The difficulties which are presented 
are so great as to present a close ques- 
tion as to whether the immediate solu- 
tion is not to be sought in an effort to 
return to the status which existed be- 
for the opinion, either as a matter of 
permanent policy or as affording by law, 
a definite adjustment period. It this 
sort of a solution is to be sought it is 
not obtainable solely by way of the 
Walter bill because that bill fails to in- 
clude federal acts which may bear upon 
some long established practice in the in- 
surance business generally regarded as 
being in the public interest. In addition 
it is doubted that the insurance business 
should seek to free itself from federal 
restraints as to certain monopolistic and 
coercive practices alleged to exist. Fur- 
ther there is a question as to whether 
Congress having the exclusive power to 
regulate commerce between the several 
states, can fully divest itself of such 
power to the extent that state action 
which unduly burdened such commerce 
would be sustained if challenged. 

Regardless of the ultimate answer to 
this question and recognizing that “the 
precise boundary between national and 
state power over commerce has never 
yet been, and doubtless never can be, 
delineated by a single abstract defini- 
tion” it is clear that unless Congress 
sees fit to preempt the field the states 
can regulate it to a very considerable 
degree. 

Under the decision, however, and in 
the absence of further federal legisla- 
tion, such regulation at least so far as 
it pertains to rates must go either in the 
direction of state-made rates or in the 
direction of free competition in rates. 
Neither of these alternatives offers a 
complete or satisfactory solution. 

Thus it would seem that the first step 
toward a solution, other than by a re- 
turn to the old status or by erecting a 
complete system of federal regulation, 
would be so to amend the Sherman act 
as to make as certain as possible that a 
system of state regulation of rates can 
be constructed without danger of it be- 
ing held to be in conflict with such act. 
This requires a change in the Sherman 
act to exempt from its operation com- 
binations to make and maintain rates 
and rating rules, when such rates are 
applicable only after approval, or after 
failure to exercise the right of disap- 
proval, by the state supervisory author- 
ity. Such amendment might or might 
not contain a statement of the prin- 
ciples, not as yet fully agreed upon, 
which should be embodied in state rat- 
ing laws. 


Pooling Statistics 


It would also be advisable to amend 
the Sherman act to make certain that 
combinations to pool statistics for, the 
purpose of ascertaining pure premiums 
are not inhibited by it. 

We recommend that 
ments be enacted. 

Once such amendments are enacted 
the states which do not now regulate 
rates could proceed with the task of 
erecting their regulatory systems. It is 
believed that it will be apparent to the 
states that such systems if they are to 
endure must not be too rigid and must 
not involve so much variation, as be- 
tween states, as to make operations on 
a national scale overly difficult. 

If some states saw fit to enact rate 
regulatory laws, operation in such states 


such amend- 


would have to be within the bounds of 
the anti-trust laws. 

in view ot the magnitude of the task 
of enacting laws and preparing tor their 
administration it is clear that a con- 
siderabie period of time must be 
allowed. ‘Lhus, we recommend that, 
as to insurance, Congress entirely sus- 
pend the operation ot the Sherman act, 
Clayton act, and the federal trade com- 
mission act until July 1, 1947. 


Breathing Spell Needed 


It seems reasonable, however, to fix a 
definite and reasonable period within 
which the business may adjust itself to 
the sweeping effects ot the decision and 
within which to consider permanent 
policies as to many activities, other than 
rating activities, which are of question- 
able legality at the moment. 

Fixing a definite time for the transi- 
tion period will remove uncertainties as 
to the time limit which Attorney Gen- 
eral Biddle had in mind when he said 
“The Department of Justice realizes 
that the insurance companies will need 
to adjust their practices so as to ac- 
commodate themselves to the Supreme 
Court decision and will be guided by 
this consideration” and should serve to 
put a stop to prosecutions initiated by 
private persons. 

As to the Robinson-Patman act, 
which amends the Clayton act and pro- 
vides for criminal penalties for price 
discrimination, there is substantial doubt 
that it applies to the insurance busi- 
ness. The act refers to “commodity,” 
“goods,” “wares” or “merchandise.” In 
ordinary 
apply to insurance. 

In the price discrimination section of 
the act the terms and language .cannot 
be applied with any certainty to the in- 
surance business. State laws are already 
in effect in most states which prohibit 
rebates or unfair price discrimination. 

One section of this act prohibits the 
payment, with certain reservations, of 
commissions by a seller or buy er to any 
person who is a representative of the 
other party. In the insurance business 
it has been a long and well-established 
practice for a company or agent to pay 
a commission to an insurance broker if 
a broker negotiates the contract, the in- 
surance broker being a representative 
of the buyer. This practice has never 
been criticised and the Robinson-Pat- 
man amendment was never intended to 
apply to the insurance business when 
the law was enacted. 

For the above reasons, we believe the 
act should now be amended to provide 
that insurance is not a “commodity” 
nor “goods, wares or merchandise.” 

The Clayton act forbids, under certain 
circumstances, any person from being a 
director in two or more corporations if 
such corporations are or have been com- 
petitors. 

In the insurance field interlocking di- 
rectorates are a practical necessity. A 
major need is underwriting capacity for 
insuring the larger risks, or for cover- 
ing a variety of hazards. Due to charter 
power limitations or to the desires of 
various trade groups, many companies 
are specialists to a large degree. In 
order to provide a comprehensive insur- 
ance service a group ot companies may 
work in close affiliation. In some in- 
stances they join in the issuance of a 
combination policy, a policy in which 
each company writes a percentage of 
the total risk or one or more coverages 
in the contract. Under such circum- 
stances, some persons may be directors 
of more than one company. The inter- 
locking directorates of insurance com- 
panies are a natural result of the need 
for underwriting capacity and should 
not be prohibited. 

The proposals of this memorandum 
may be summarized as follows: 

1. Immediate federal validation of 
rate making and allied activities by 
voluntary organizations or combinations 
of companies when rates and rules so 


language, these terms do not. 


made must be approved by state author- 
ity, or hled subject to disapproval, be- 
tore use. 


2. Immediate amendment of federal 
acts to remove uncertainties and to 


allow certain practices ot the insurance 
business mm the public interest wnicn 
ligt otherwise be contrary to iaw. 

3. ‘Lemporary suspension ot the fed- 
eral anu-trust jaws ana tne sederal 
‘lrade Commission act tor a uxed 
period to July 1, 1947 to allow a tran- 
sition period during wnicn tne states 
may establish reguiatory iaws im accord- 
ance with the pattern to which carriers 
Niust coniorm at its Ciose, and to pro- 
vide a period during whicn the insurance 
industry May Make Iurtuer study and 
recommendations. 

Endorsement of the Bailey-Walter 
legisiation as a temporary expedient un- 
til turther tederal and state regulation 
can be enacted is understood to be urged 
in the memorandum which the Inland 
Marine Underwriters Association filed. 

It is reported that the memorandum 
details the difficulties which the 1.M. 
U.A. faces in its operations as a result 
of the S.E.U.A. decision, pointing out 
that there are many I.M. 'U.A. activities 
distinctly in the public interest such as 
procedures in insuring target risks, 
which company executives would be 
unwilling to continue for fear of risking 
prosecution under the federal anti-trust 
laws. 

The memorandum is said to contain 
no specific suggestions for a program of 
long-range legislation, contending that 
this can only be undertaken after a care- 
ful study of all the state and federal 
laws that might be applicable. 


LOCKHART ISSUES STATEMENT 

AUSTIN—O. P. Lockhart, 
of the Texas board of insurance com- 
missioners, called upon Congress for 
positive action to “restore insurance reg- 
ulation to the states,’ then for passage 
of a constitutional amendment to guard 
against future federal control. He will 
ask the executive committee of the 
commissioners’ association next week to 
endorse this position. 

“Congress’ duty is clear,” he declared. 
“It should pass H. 3072 or some 
similar measure immediately to restore 
insurance regulation to the states. After 
that, it should place the issue squarely 
before the people in the form of a con- 
stitutional amendment. 

“The reasons are obvious. Congress 
does not have the facts nor the time 
for devising a plan that could displace 
the settled, safe system of operation 
under state control which has been care- 
fully tested and proved during the past 
75 years. Nor is the federal govern- 
ment in a condition to administer the 
plan. Laboring under its war-time obli- 
gations, it cannot assume new duties 
except at the risk of many mistakes.” 


chairman 


Wimmer Assistant Secretary 
of Travelers Indemnity 


Lyle G. Wimmer has been ap- 
pointed assistant secretary of Travelers 
Indemnity to be in charge of under- 
writing and development of boiler and 
machinery business. He formerly was 
assistant vice-president of Hartford 
Steam Boiler. 

Mr. Wimmer is a graduate of the en- 
gineering school of University of Wash- 
ington, Seattle; for many years was 
associated with Fairbanks, Morse & Co. 
in the Pacific northwest service depart- 
ment and later manager and assistant 
sales manager for that company at 
Seattle. He was in charge of mechani- 
cal equipment on the Great Northern 
railway’s Cascade Tunnel project. 

In 1932 he joined Hartford Steam 
Boiler as special agent and adjuster in 
San Francisco, then at Chicago. He 
went to the home office in 1940 as as- 
sistant to the vice- -president in charge 
of underwriting and in 1942 became 
assistant vice-president in charge of 
underwriting. 





If you sell disability insurance, don’t 
be without The A. & H. Bulletins. Write 
The A. & H. Bulletins, 420 EB. 4th St., 
Cincinnati 2, Ohio. 


F lynn, Travelers 


Actuary, Dies 
HARTFORD — Benedict D. Flynn, 


vice-president and actuary of Travelers, 
died Tuesday. 

Mr. Flynn was born July 6, 1880, at 
Hartford. He was educated at Trinity 
College receiving honorary degree of 
master of arts. He was a member of 
the American Institute of Actuaries, fel- 
low and expresident of Casualty Actu- 
arial Society and a member of the Insti- 
tute of Actuaries of Great Britain. 

He entered the service of Traveiers 
after leaving Trinity; appointed assist- 
ant actuary in 1907; actuary of casualty 
department in 1911; elected assistant 
secretary in 1913; secretary in 1929; sec- 
retary and actuary, 1930 and vice-presi- 
dent and actuary, 1930. 

He was a director of Travelers, Trav- 
elers Fire, Travelers Indemnity, Char- 
ter Oak Fire and Travelers Bank & 
Trust Co. Mr. Flynn had supervision 
of all actuarial work for the Travelers. 
In insurance circles Mr. Flynn was 
known for his pioneering work in the 
mathematics of the various lines of cas- 
ualty and group insurance and his writ- 
ings on actuarial problems, notably on 
staff pension and group life, liability and 
compensation insurance. 


Wage Factor Up 
to Rates Group 


NEW YORK ing a meeting 
of the actuarial committee of the Na- 
tional Council on Compensation Insur- 
ance, a report was drawn up for submis- 
sion to the rates committee of the coun- 
cil on the introduction of a wage factor 
in the calculation of compensation rates. 
Introduction of a wage factor in the 
compensation rating structure was rec- 
ommmended by the National Associa- 
tion of Insurance Commissioners. If 
the report of the actuarial committee is 
approved by the rates committee at its 
meeting, probably the second week in 
September, it will then be submitted to 
the compensation committee of the com- 
missioners, who have requested a report 
by Oct. 1. 





Postpone Kansas Hearing 
on Casualty Rates 


The hearing that Commissioner 
Hobbs of Kansas had called for Aug. 
21 to inquire into the reasonableness 
of rates for practically all casualty lines 
has been postponed until Aug. 31. A 
number of industry representatives who 
will attend the Kansas hearing will be 
at St. Louis, Aug. 28-29 for the meet- 
ing of the executive committee of the 
National Association of Insurance Com- 
missioners and will go on to Topeka 
from there. 


Social Insurance in the States 


The August issue of “Insurance Eco- 
nomics Surveys,” published by the In- 
surance Economics Society of America, 
contains a review of social insurance 
programs in the various states. Partic- 
ular attention is given the program pro- 
posed in the state of Washington. 

The Economics Society will hold_its 
annual meeting in the Drake Hotel, Chi- 
cago, Feb. 7-8. 


Schuyler B. Eddy, 66, a member of 
Field, Eddy & Bulkley, general agents 
for Aetna Casualty at Springfield, Mass., 
died Monday morning at the Springfield 
hospital. Born in Grand Rapids, Mr. 
Eddy was educated at the University of 
Michigan. ‘He served in the Spanish- 
American war and had wide experience 
in the insurance business before he be- 
came a partner in the Springfield gen- 
eral agency in 1912. 

Mr. Eddy was a former president of 
the Springfield Board of Fire & Casu- 
alty Underwriters and a former vice- 
president of the Massachusetts Associa- 
tion of Insurance Agents. 





4 


20 CASUALTY 


WHETHER. 
IT IS A 








DEPARTMENT 
STORE 














Peterson's Survey Service 


for valuable information 
which will enable you: to 
keep loss ratios at a mini- 
mum and to increase under- 


We have 


glass replacement data on 
more than 20,000 risks. 


writing profits. 


SPEED 
DEPENDABILITY .... 
PERFORMANCE .... 


in plate glass replacements. 





PETERSON 
GLASS CO. 


2833 JOHN R ST. 
DETROIT 





HieNATIONAL UNDERWRITER 





om 24, 1944 








ACCIDENT AND HEALTH 





Contract Decides Status of 
General Agent as Employe 


ST. LOUIS—The terms of a general 
agent’s contract will determine whether 
he and the men working under him are 
to be regarded as “employes,” the unem- 
ployment compensation commission of 
Missouri indicated in two cases recently 
decided. 

In one case involving United Benefit 
Life and Mutual Benefit Health & Acci- 
dent, the commission held that the gen- 
eral agent was not an “agent or em- 
ploye” of either company, but was an in- 
dependent contractor and consequently 
the claimant was not an employe of the 
company. In the other case, involving 
Pacific Mutual Life, the commission 
found that the company, under the 
terms of the agency contract, retained 
control of the general agent in the per- 
formance of his services for the com- 
pany, and consequently he was an 
“agent or employe” of the company 
within the meaning of the Missouri un- 
employment compensation law. There- 
fore, since the general agent acted as an 
employe of the company in employing 
the assistant cashier, who was the claim- 
ant in that case, the claimant was en- 
titled to benefits. 





Would Defer Cal. Convention 

LOS ANGELES—The Accident & 
Health Managers Club of Los Angeles 
went on record in favor of deferring the 
annual convention of the California 
Association of Accident & Health Clubs 
for the duration. The state association 
had inquired whether the local club 
favored holding a convention this year 
in San Francisco. 

Paul Sandmeyer, insurance attorney, 
discussed the S.E.U.A. case and its ef- 
fect on the insurance business, which 
he thought would not be disastrous. 





Koenig Now in Charge of 
Garretson Agency 


W. J. Koenig has taken over the G. H. 
Garretson agency of Chicago and will 
operate it under the old title in the 
same quarters in the Board of Trade 
building. The agency will continue to 
represent General Accident for the acci- 
dent and health department and also 
Illinois Mutual Casualty, exclusively. It 
specialized for a number of years very 
successfully in hospitalization, doing a 
monthly premium and franchise business. 
Mr. Koenig is a son-in-law of the late 
G. H. Garretson and Mrs. Garretson, 
who directed the agency’s affairs for 
several months following her husband’s 
accidental death. Mr. Koenig has been 
named district manager by General Ac- 
cident, succeeding Mr. Garretson. 





Reeder to Missouri Ins. 
Co. as V.-P. and Actuary 


J. D. Reeder, for 1% years chief 
actuary of the Illinois insurance depart- 
ment, has gone with Missouri Insurance 
Company at St. Louis as vice-president 
and actuary. 

Mr. Reeder has been in actuarial work 
since his graduation from the U niversity 
of Michigan in 1918. He served for two 
years as actuary of Provident Life & 
Accident, for six years was secretary of 
the reinsurance department of Lincoln 
National Life and for about seven years 
was actuary of Aid Association for 
Lutherans, Appleton, Wis. While in 
that post he served as president of the 
Fraternal Actuarial Association. 

He has done consulting actuarial 
work, spent six years as actuary for the 
North Carolina insurance department, 
and has gained wide experience from 
department contacts and in the life com- 


panies with which he has been asso- 
ciated. 


McCreless San Antonio 
Association Vice-president 


The San Antonio Association of Ac- 
cident & Health Underwriters has 
elected Tom McCreless, American Hos- 
pital & Life, vice-president to succeed 


W. H. Andrew, Business Men’s Assur- 
ance, who had ‘been advanced to presi- 
dent. Mr. Andrew spoke briefly and 


asked for cooperation of the members, 

Elmer J. Edwards, Provident Life & 
Accident, told how the coming of the 
automobile had made the sale of acci- 
dent insurance by agents all but com- 
pulsory. 

Keith Lyons spoke on the two phases 
of selling accident and health insurance, 
which he defined as selling through 
pressure and the letting the prospect 
buy to meet his needs. Since the agent 
should sell in a way to be proud of 
his work as well as his product, he said 
the agent should let the man buy. He 
warned against selling on price, because 
when there is a difference in price there 
is a difference in benefits offered. He 
urged that agents make clear the bene- 
fits to which the prospect is entitled 
under the policy which he buys. 





Howland Health & Accident 
Conference Statistician 


Billedward Howland has been ap- 
pointed statistician of the Health & Ac- 
cident Underwriters Conference, it is 
announced by Harold R. Gordon, ex- 
ecutive secretary of the conference. He 
will take up his new duties on Septem- 
ber 6, 1944 and will make his headquar- 
ters at the Chicago office. He will de- 
vote much of his time to research and 
statistical work in conjunction with the 
activities of the special conference com- 
mittees appointed this year to study 
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medical expense, hospital insurance, im- 
paired risks and aviation. 

Mr. Howland graduated in 1934 frem 
Upper Darby High School, Drexel Hill, 
Pa., and later took insurance courses at 
the University of Pennsylvania and 
Columbia University. He started in in- 
surance in 1935 with Aetna Life in the 
group department at the home _ office. 
In December, 1937, he went to Fidelity 
& Casualty, where he worked in the 
home office loss control department do- 
ing claim research work until 1939, when 
he assumed underwriting duties. In 
1941 he was transferred to that .com- 
pany’s branch office in Philadelphia, 
where he has served since in an under- 
writing capacity. 

He is a son of W. H. Howland, who 
retired recently as manager of the acci- 
dent and health department of General 
Accident after 25 years in that post. 


Fetzer Opens Chicago Season 
The Chicago Accident & Health As- 
sociation will hold its first fall meeting 
Sept. 20, at which Wade Fetzer, Jr., 
president of W. A. Alexander & Co., 


and chairman of the public relations 
committee of the National Association 
of Insurance Agents, will speak on 


“Steps in Public Relations.” His talk 
will be an informal review of public 
relation problems, what has been done 
and what should be done. 


Sommer to Speak in Seattle 


Armand Sommer, Continental Casualty, 
Chicago, past president of the National 
Association of Accident & Health Un- 
derwriters, will address a luncheon 
meeting of the Seattle Accident & 
Health Managers Club Sept. 1. 

Field men will be invited to attend 
this session. 





Quiz Session in Los Angeles 

LOS ANGELES—The Accident & 
Health Producers Association had an 
interesting session devoted to a quiz of 
45 questions on accident and health mat- 
ters, with 20 minutes time limit for each 
one to answer the questions. The pa- 
pers will be judged by a committee with 
President W. E. Lebby, Massachusetts 
Indemnity, as chairman and at the Sep- 
tember meeting the five most nearly cor- 
rect sets of answers will be awarded 
prizes, the first being a $25 war bond. 


Miller Touring ‘Branch Offices 


Earle Miller, assistant manager of the 
accident and health department at the 
home office of Maryland Casualty, is ona 
trip to branch offices throughout the 
country and was in Los Angeles last 
week. 





Occidental Life, California, has been 
licensed for life and accident and sick- 
ness insurance in West Virginia. 


COMPENSATION 


New Cal. “Comp” 
Rules Drafted 


SAN FRANCISCO — Revised rules 
for the California compensation manual 
have been submitted to Commissioner 
Garrison by the California rating bu- 
reau’s classification and rating commit- 
tee. ‘The text will be thoroughly anal- 
yzed, studied and edited before final 
approval. 

Prior to starting the task of rewriting 
the rules the committee studied recom- 
mendations presented by the insurance 
department developed from its investi- 
gation, as well as suggestions from 
the insurance auditors associations re- 
cently organized in northern and south- 
ern California to bring about uniformity, 
from representatives of the brokers and 
agents associations and from a few 
employer groups involved in the inves- 
tigation. 

Cecil C. Lloyd, 
ance commissioner in 











chief assistant insur- 
charge of the 
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newly created ‘onaiciaiiiaiim division, 
said the study has three objectives: Sim- 
plification, clarity and a “truing up” of 
the rates for the various classifications 
and their subdivisions. The actual study 
of the rates will start Sept. 12 and it 
is expected this will take longer than 
the several weeks devoted to the re- 
drafting of the rules. 


AFL Unit Urges 


Overhauling Laws 
WASHINGTON—In a circular on 


training of disabled war veterans, ad- 
dressed to members of the International 
Association of Machinists, said to be 
the largest organization in the Amer- 
ican Federation of Labor, H. W. Brown, 
international president, says: 

“Since most industrial insurance rates 
increase in proportion to the number of 
disabled persons employed by a given 
concern we must insist that industrial 
insurance laws be drastically overhauled 
so that the employer engaging these 
disabled veterans will not be penalized 
because of employing their share of dis- 
abled war veterans for training. 
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use ieitiaienails workers. Disabled vet- 


erans must not be relegated to the 
scrap heap. 
Each TAM ‘local union or lodge is 


requested to create a veterans rehabili- 
tation committee, which shall “be re- 
quired to familiarize itself with the pro- 
visions of all laws and resolutions re- 
lating to disabled veterans, that have 
been adopted. 

“We don’t want people penalized if 


they employ disabled veterans,” _Earl 
Melton, IAM _ general vice-president, 
states. 


Ohio Chief Actuary Resigns 


Evan I. Evans, chief actuary of the 
Ohio industrial commission, which ad- 
ministers the workmen’s compensation 
act, has resigned to enter private busi- 
ness in Columbus. He held his state 
post for 23 years. 

Mr. Evans, with others, has organized 
E. I. Evans & Co., to serve as consulting 
actuaries on workmen’s compensation, 
unemployment insurance and wage 
stabilization. 


New Residence Employe Ruling 
BOSTON—Massachusetts’ compensa- 





mit the writing, under a single contract, 
of compensation coverage for “residence 
employes” with the approval of Com- 
missioner Harrington. 

The standard policy can be used “with 
appropriate state endorsement or upon 
other appropriate forms.” Companies, 
before making use of any extended 
coverage provisions, must file their new 
policy forms with the commissioner for 
his approval. 








COMPANIES 





New Livestock Mutual Is 
Licensed in Michigan 

LANSING, MICH.—The Michigan 
department has licensed Michigan Mu- 
tual Livestock of Lansing, first insurer 
to be organized under an amendment to 
the farm mutual law enacted by the 
1943 legislature. It has exceeded the 
qualifying. requirement of at least 100 
applications for coverage totaling at 
least $50,000. 

It will work in fairly close coopera- 












“The war has shown that industry can tion manual has been amended to per- tion with Michigan. Mutual Hail of 
1 
Conti id i 
ontinent-wiae service 
wt 
Standard of Detroit, during sixty years of 
service to its ever-growing agency force, has 
built an exceptionally comprehensive field 
organization to aid its representatives in every ¥ 
possible way. 
Today, Standard Service radiates from branch 
and claim offices strategically located in all principal cities of the United States. 
Claim service is also available in Cuba, Hawaii, Alaska, Mexico and Canada. v- 
This continent-wide service organization includes experienced and efficient 
underwriters, safety engineers, claim adjusters, and field men skilled in promot- . 
ing new business for Standard agents and brokers. It represents another sound 
reason why you're in good company when you do business with Standard Accident ~ 
—one of America’s oldest and largest casualty and bonding organizations. Ask 
your field man for details or write to the home office at Detroit 32, Michigan. 
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The worst dressed girl in town... 


Why is it that a man is all thumbs when it comes to 
changing a baby? 

What's hard about it? Fold here . . . foldthere . . . and 
pin here. A mother can do it with her eyes shut. 

Of course there’s that time-tested factor of experience 
to be considered. Mothers have been handling babies for 
ages. Fathers . . . well they've been more or less on the 
sidelines, basking in the glory. 

Yes, that single item experience is the crux of everything. 
It certainly is with insurance. 

You can tryto protect your home or business by buying 
insurance policies piece-meal, whenever you feel the 
urge. But the chances are, if you have no definite plan 
... made especially for you by an experienced in- 
surance counselor . . . your protection will be 
loose, ill-fitted and far from what you need. 

The thing to do is to let your Employers’ 
Group Agent, The Man with the Plan, be the & 


he can pin up a protection plan that is 
fool-proof in every respect. For he has the 
proper insurance experience. He can 











quickly analyze your needs and show you the hazards 
to which you are exposed. Furthermore, he can find any 
weak spots in your present policies and, being posted 
on all the latest developments in insurance, he can tell 
you how to get better protection at the Jowest cost... 
protection that gives freedom from worry over financial loss. 

Call The Man with the Plan now. You have everything to 
gain and nothing to lose. He will make a complete analy- 
sis of your whole fire and casualty insurance program free. 


The Man with the Plan brings you news by Cedric Foster 
...+ Sunday evenings over a national radio hook-up. 
Consult your radio page for time and station. 
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Surety & Fidelity Bonds— Fire & Casualty Insurance 


THE EMPLOYERS’ LIABILITY ASSURANCE CORP., LTD. 
THE EMPLOYERS’ FIRE INSURANCE CO. 
AMERICAN EMPLOYERS’ INSURANCE CO. 


One Liberty Square, Boston 7, Mass. 
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Lansing, many of that mutual’s agents 
having been lined up to represent the 
new carrier. Ford S. LaNoble, sales 
manager of the hail mutual, is presi- 
dent of the livestock mutual; Fred Mil- 
born, Charlotte, president of the hail 
mutual, is vice-president of the new or- 


ganization, and Fred J. Stringham, 
Lansing agent, secretary-treasurer. 
Mr. Stringham said the mutual, for 


the time being, will confine its business 
to dairy cattle and breeding beef stock. 
Maximum cov erage on an individual ani- 
mal will be $500. It has made reinsur- 
ance arrangements with London Lloyds. 


Buckeye Union Casualty Figures 
Buckeye Union Casualty had in pre- 
miums the first six months $1,673,853, 
an increase of $152,818 over the similar 
period of last year. Its assets June 30 





were $4,898,883, increase $268,056. Sur- 
plus to policyholders was $1,287,501, in- 
crease $113,763. 
Pacific Indemnity Figures 

Pacific Indemnity as of June 30 


showed assets of $24,029,514, an increase 
of $2,554,731 since Jan. 1. Surplus to 


policyholders was $8,300,933, an_ in- 
crease of $1,407,086. 
Net premiums written for the six 
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months totaled $7,684,299, an increase of 
$928,516, or 13.74%. 





Licensed for Auto Insurance 


Guarantee of Los Angeles, which re- 
cently transformed into a stock com- 
pany, has been licensed to write automo- 
bile insurance in addition to liability and 


workmen’s compensation. 








PERSONALS 


William C. Fraser, claims manager of 
Fidelity & Casualty in Los Angeles, was 
guest of honor at a dinner given by fel- 
low employes on his 25th anniversary 
with the company. He was presented 
a watch, the gift of the company, by 
Paul J. Emme, resident manager, and a 
brief case by his fellow employes. 





Mr. Fraser started with Fidelity & 
Casualty in St. Louis and was claim 
manager in Minneapolis before being 


transferred to Los Angeles in 1933. He 
is vice-president of the Casualty Insur- 
ance Adjusters Association of South- 
ern California. 

Herbert F. Green, 51, treasurer and 
assistant general manager of State Auto- 
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mobile Mutual, died at his home in Co- 
lumbus after a long illness. He had been 
with the company 21 years. He was a 
past president of the Columbus Adver- 
tising Club. 

Capt. Gurdon Allyn, payroll auditor 
for Great American Indemnity, Syra- 
cuse, N. Y., was killed in the Normandy 
landings while serving in a paratroop 
unit. Capt. Allyn was a ist lieutenant 
in the R. O. T. C. when he entered ac- 
tive service in October, 1941. 








CHANGES 


Bituminous Cas. 
Promotes Two 


Two department managers of Bitumi- 
nous Casualty of Rock Island, IIl., have 
been elected vice-presidents. 

Roy A. Hesse, formerly manager of 
the underwriting department, is now 
vice-president in charge of underwriting. 

J. W. Craft, formerly manager of the 
Louisville branch office in charge of coal 
mine business in Kentucky and Vir- 
ginia, is now vice-president in charge of 





CHICAGO 





coal mine and industrial business in the 
same territory. He will continue his 
office in Louisville. 





Hartford Steam Boiler 
Has New Agency Chief 


Hartford Steam Boiler has_  ap- 
pointed Bromley DeMeritt superinten- 
dent of agencies. A graduate of Yale, 
he had several years’ experience in sell- 
ing before joining the company in 1937 
as a special agent in the St. Louis de- 
partment. He was made assistant man- 
ager in St. Louis in 1942 and manager 
in 1943. 





Joins Worcester Agency 


T. J. Keogh, Jr., has resigned as field 
assistant, casualty lines, in Travelers 
Worcester branch to become associated 
with the company’s agency, Estes & 
Johnston of Worcester. 





Bureau Advances Boody 


BOSTON—Philip C. Boody is named 
assistant manager of the Massachusetts 
Automobile Rating & Accident Preven- 
tion Bureau. He has spent 3% years 
with the bureau and previously was for 
some years with the New England 
branch office of Standard Accident as 
chief underwriter. 


Trinity Universal in N. J. 


F. B. Wittel & Co. of Newark have 
been appointed general agents of Trinity 
Universal for northern New Jersey. 








Opens Detroit, Cleveland Units 


CINCINNATI — Manufacturers & 
Merchants Indemnity has opened two 
new service offices in Detroit and Cleve- 
land. The Cleveland office is at 1158 
Hanna building, and the office in De- 
troit at 2365 National Bank building. 
The company is now licensed in 12 
states and expects to enter three more 
states soon. 

Wm. J. Donovan is Michigan state 
manager. He was for several years 
special agent at Chicago for Royal In- 
demnity and then Grand Rapids mane 
ager. 


Daniels Syracuse General Agent 


Fred H. Daniels has been appointed 
general agent of Security Mutual Life 
of Binghamton in Syracuse, N. Y., tak- 
ing the place of Ned R. Mann, who died 
in July. Mr. Daniels is a graduate of 
Syracuse University, who entered life 
insurance work about 16 years ago. For 
several years he has been assistant man- 
ager of one of the large agencies in 
Syracuse. 
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INSURANCE NEWS BY SECTIONS 











MIDDLE WESTERN STATES 





Mich. Convention 
Plans Shaping Up 


LANSING, MICH.—Plans are shap- 
ing rapidly for the annual meeting of 
the Michigan Association of Insurance 
Agents at the Book-Cadillac hotel, De- 
troit, Sept. 8. 

U. S. Senator Homer Ferguson has 
tentatively accepted an invitation to 
address the luncheon session as the 
main speaker of the day. He has 
strongly championed state regulation of 
insurance and opposed any federal- 
ized control. Walter Cary, president 
Michigan Insurance, arranged for his ap- 
pearance and the date was selected so as 
to make it possible for him to attend, 
contingent on a week-end recess of 
congress. 

George W. Carter, president Detroit 
Insurance Agency and long-time chair- 
man of the association’s conference 
committee, will report on recent impor- 
tant meetings in Chicago with com- 
pany executives. 

Alfred I. Dreifus of the Woodward 
agency, Detroit, chairman of the asso- 
ciation’s automobile insurance study 
committee and member of the N.A.I.A. 
financed accounts committee, will dis- 
cuss developments in the automobile 
field, particularly in connection with in- 
suring financed cars. He has just re- 
turned from a series of meetings in New 
York and has called a special meeting 
of his automobile study committee for 
Sept. 7. The executive committee also 
will meet that day. 

Wallace Rodgers, field representative 
of the public relations committee of the 
National association, will speak and is 
expected to introduce a general discus- 
sion of the public relations program and 
its application to Michigan conditions. 

An exceptional attendance is expected 
and advance registrations have been 
very heavy. 





Record Membership 
for Minn. Meeting 


ST. PAUL—An all-time high mem- 
bership of 737 was reported when the 
Minnesota Associ- 
ation of Insurance 
Agents gathered 
here this week for 
its annual meeting. 
A vigorous mem- 
bership drive the 
last few months 
under the direction 
of William Kiud- 
son of Hibbing has 
more than over- 
come the losses 
during the war and 
it is possible that 
by the end of the 
current year the 
Minnesota association will 
members in good standing. 

Many of the new members were en- 
rolled in the Twin Cities suburban dis- 
trict where Jack Kudrna of Robbinsdale 
carried on an intensive solicitation. 

A meeting of the executive committee 
open to all members was held Wednes- 
day night. Chairmen of the various 
standing committees presented their re- 
ports and current problems such as pub- 
lic relations, the turkey market and bud- 
get requirements for coming years were 
discussed. 

Howard Williams of Mankato, chair- 
man of the executive committee, is slated 
to succeed Armand W. Harris, St. Paul, 





Harris 
750 


A. W. 


have 


as president at the election Friday. The 
most important business before the 
meeting is an amendment to the consti- 
tution to implement a new financial set- 
up that will make possible the employ- 
ment of a fulltime secretary. 





Insurance Notables to 
Address St. Louis Dinner 
ST. LOUIS—E. L. Williams, presi- 


dent Insurance Executives Association; 
Ray Murphy, general counsel Associa- 
tion of Casualty & Surety Executives, 
and Harry E. Moore, president of 
Moore, Olive & Co. of Boston, recently 
reelected president of the National Asso- 
ciation of Insurance Brokers, will be 
among the speakers at a dinner meeting 
under the auspices of the Insurance 
Board of St. Louis Sept. 26. 

Superintendent Scheufler of Missouri 
also may be a speaker. 

Invitations have been extended to all 
those interested in the insurance busi- 
ness, directly or indirectly. 

The Insurance Board, under the direc- 
tion of President Orron D. Evans and 
Manager B. G. Gregory has launched a 
membership campaign in an effort to 
increase the number of active members 
to 400. In the past few weeks 38 new 
active membership applications have 
been received. 


Phil Jester Des Moines 
Association President 


DES MOINES—Phil Jester, regional 
vice-president of the Iowa Association 
of Insurance Agents, was elected presi- 
dent of the Des Moines association at 
its annual meeting. He succeeds Fred 
Olmsted, who had held the office for 
two years. 

Succeeding Mr. Jester as first vice- 
president is Tom Moore. James White 
became second vice-president and Sol 
Gottlieb third vice-president. Grant 
Rystad was renamed acting secretary. 
Lt. Ivan Anton, secretary of the asso- 
ciation, was home on leave from the 
navy and spoke before the members, 
describing some of his experiences in 
the Atlantic. 

The meeting was held at the summer 
home of B. Hopkins and followed 
a chicken dinner. 








Hail Situation Still Uncertain 


MINNEAPOLIS—With only a week 
remaining before hail insurance con- 
tracts on small grains expire Sept. 1, the 
companies writing in this territory are 
not counting their profits with too much 
enthusiasm. North Dakota has been a 
bad area for all companies; losses in 
South Dakota have been numerous but 
light and southern and southwestern 
Minnesota have experienced a number 
of costly storms. 

There are still corn and soybean con- 
tracts to go, soybeans being extended 
this year for the first time to Oct. 1. 





To Consider Name Change 


ST. PAUL—At the quarterly meet- 
ing of the Insurance Exchange of St. 
Paul Sept. 6, a proposed change in name 
that will better describe its functions 
will be taken up. 





Missouri Agents’ Meeting 

The annual meeting of the Missouri 
Association of Insurance Agents will be 
held at the Governor Hotel, Jefferson 
City, Oct. 6. 

George D. Clayton of Hannibal, presi- 
dent, announces the meeting will be in- 
formal and has asked each board to have 
a representative present. Superintendent 


Scheufler has been invited. W. J. Welsh 
of Mann, Barnum, Kerdolff & Welsh, 
Kansas City, chairman, has called a 
meeting of the executive committee the 
evening of Oct. 5. 


New Neb. Farm Rules and Rates 


The Nebraska Inspection Bureau has 
promulgated a revised schedule of ad- 
visory rates and rules on farm business 
in Nebraska effective Aug. 1. The new 
standard term rule has been adopted. 
Hail now is written with windstorm 
and is included in the extended cover- 
age endorsement which is in the farm 
policy. 

Several other changes have been made 
which are similar to changes already in 
effect in other midwest states. 








Cuyahoga Board Election 


Clyde B. Aldridge has been elected to 
serve a third term as president of the 
Cuyahoga Board of Underwriters at 
Cleveland. Edwin A. Strauss was elected 
vice-president and James F. Stone, sec- 
retary. L. F. Ream becomes chairman 
of the program committee; R. D. Mock, 
publicity; Burt Adams, membership; 
Esther Vetter, ways and means. 





Ohio Questions from Manual 


Beginning Sept. 15, all questions pro- 
pounded to applicants for fire insurance 
licenses in Ohio will be taken from the 
new manual just issued by the depart- 
ment. Several applications for licenses 
have been received from men who have 


— | 


been discharged from service because of 
physical disability. 





Crowe in Independent Field 


Maurice D. Crowe has resigned as 
manager at Toledo for Underwriters 
Adjusting to enter the independent ad- 
justing field at Adrian, Mich. He is 
located at 118 East Maumee street. He 
had been with Underwriters Adjusting 
19 years and prior to that was with 
Western Adjustment. 





NEWS BRIEFS 
Dan A. Welchons of the Seymour- 
Welchons agency, Hutchinson, Kan., 


has returned to the agency following 
more than a year with a Hutchinson war 
plant engaged in airplane parts manu- 
facture. 


W. E. Schirber has been appointed 
manager of the insurance department of 
the Stock Yards Mortgage Co., South 
St. Paul, succeeding Edward J. Bach- 
man, who has joined the Hannaford- 
O’Brien agency, St. Paul. 

The Gilman agency, Baxter Springs, 
Kan., has been purchased by the Eddy- 
Hartley agency there which is being 
operated by John G. Eddy. Robert Hart- 
ley is now a lieutenant (j.g.) in the navy. 

Howard C. Wilson, Hutchinson, Kan., 
local agent has disposed of his agency 
to Carl Lovan. 

Miss Marie Macer has been elected 
president of the Evansville Association 


of Insurance Women. Miss Dorothy 
Dreier is vice-president; Miss Karleen 
Stephen, secretary, and Mrs. Betty 


Worthington, treasurer. 








IN THE SOUTHERN STATES 





Alabama Agents’ 
Program Ready 


BIRMINGHAM, ALA.—The pro- 
gram for the annual convention of the 
Alabama Association of Insurance 
Agents in Montgomery Sept. 7 has been 
completed. Directors will meet the pre- 
ceding evening, and past presidents have 
been invited to attend this session. 

President Yetta G. Samford of 
Opelika will open the executive session 
for agents Thursday with a report of 
the administration. Reports of the sec- 
retary-treasurer, standing committees, 
and the special committee on rates, rules 
and forms, and recommendations by the 
executive committee will follow. 

State Senator Cater and President 
James M. Harrison of the Montgomery 
board will welcome agents to open the 
afternoon session, and Claude E. Boykin, 
president of the Alabama Field Men’s 
Association, will bring greetings from 


that group. W. Ray Thomas of Pitts- 
burgh, vice-president of the National 
association; Manley Stockton, assistant 


manager of Hartford Fire, Atlanta, and 
Superintendent Julian will give talks. 
The annual banquet will be held 
Thursday evening, and there will be a 
special ladies’ luncheon on Thursday. 





Confusion on Some Points 
in Texas Policy: Ludolph 


SAN ANTONIO—At a meeting of 
the San Antonio Insurance Exchange, 
Secretary F. F. Ludolph called atten- 
tion to confusion which has arisen in 
settlement of claims in connection with 
specific insurance and the provision for 
coverage on outbuildings under the new 
Texas policy. He said a committee of 
the Texas association is working on 
this problem and the problem of en- 
dorsement or cancellation of policies 
written since June 1. 

He reviewed the statement by Senator 
O’Mahoney on the S.E.U.A. case and 


pointed out that the Democratic plat- 
form has no plank with regard to in- 
surance while the Republican platform 
does have a specific plank on this sub- 
ject. 

President Coulter Timpson announced 
that William Lutz of Zork & Lutz has 
been appointed a member of the safety 
committee of the San Antonio traffic 
bureau to represent the exchange, suc- 
ceeding Kenneth C. Perry, deceased. 





A. S. Briggs Named Manager 
of Texas Inspection Bureau 


A. Sidney Briggs has been appointed 
manager of the Texas Inspection Bu- 
reau to succeed the late H. Oram Smith. 
He is now serving his second term as 
president of the bureau’s executive com- 
mittee. 

After a short while as engineer with 
the Virginia Electric & Power Co., fol- 
lowing his graduation in 1923 from Vir- 
ginia Military Institute, Mr. Briggs was 
with the Southeastern Underwriters As- 
sociation as an engineer for four years. 
He then went with Aetna Fire and after 
a special course in Hartford was sent 
to Texas as special agent. Following 
12 years with Aetna, he has been for 
the past four years state agent of North 
British. 


Much Whisky Cover in Ky. 


LOUISVILLE — Insurance agents 
have been placing considerable insur- 
ance on new whisky and spirits this 
month, but the holiday run on bever- 
age liquor will be over at the end of 
the month, when distillers will go back 
to making alcohol for the war program, 
August will probably account for be- 
tween $10,000,000 and $15,000,000 of addi- 
tional insurance on liquors in bond in 
Kentucky. It was the first new produc- 
tion of beverage liquors since Oct. 8, 
1942. 





Gross R. Scruggs Appointments 


A. J. Edmondson has been transferred 
from Arkansas’ to Oklahoma City as 
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special agent by Gross R. Scruggs & 
Co., Dallas general agents. He succeeds 
E. L. Mellvain, who resigned after 
seven years with the firm, because of ill 
health. Mr. Edmondson joined Scruggs 
& Co. early this summer following sev- 
eral years with A. B. Banks & Co. 

F. R. Tomilson, Pine Bluff, Ark., has 
been named special agent for Arkansas. 
He formerly traveled for Anderson & 
Newell, Little Rock general agents, and 
also has had local agency experience in 
Pine Bluff. 


Richardson 52-Year Man 

Archer L. Richardson, vice-president 
and secretary of the Robert Lecky, Jr., 
agency of Richmond, will round out 52 
years in insurance Sept. 1.. He started 
as a clerk in the home office of the old 
Virginia State Fire in Richmond when 
his father, the late R. E. Richardson, 
was secretary. He worked up to head 
bookkeeper and then went into the field, 
supervising South Carolina and Georgia 
as special agent until 1913 when he re- 
turned to Richmond and entered the lo- 
cal agency business. He was for several 
years secretary-treasurer of the Virginia 
Association of Insurance Agents and 
held a similar post with the Insurance 
Exchange of Richmond for 23 years un- 
til he relinquished it a few years ago. 


Texas Rates Group to Meet 

W. M. Keller, Palestine, chairman, 
has called a meeting of the rates and 
forms committee of the Texas Associa- 
tion of Insurance Agents in Fort Worth 
Aug. 23. This meeting in Fort Worth is 
being called to consider a number of 
important matters which have developed 
in the use by agents of the new Texas 


standard policy. In addition to the com- 
mittee members, B. B. Greever, presi- 
dent, Wichita Falls; Richard H. Mc- 
Larry, vice-president, Dallas; Alden A. 
Evans, immediate past president, and D. 
G. Foreman, executive secretary, Fort 
Worth, will attend. 


Oklahoma Committees Named 
OKLAHOMA CITY—M. B. Breed- 


ing, president Oklahoma Association of 
Insurance Agents, has announced com- 


mittee appointments. Chairmen § are: 
Public relations, Fred Daniel, Tulsa; 
casualty conference, E. R. Ledbetter, 
Oklahoma City; fire conference, C. H. 


Haskett, Oklahoma City; membership, 
John W. Bowers, Enid; rural agents, 
Harold V. Yerby, Poteau; education, H. 
T. Moran, Oklahoma City; accident pre- 
vention, A. L. Morley, Tulsa; fire pre- 
vention, E. H. Goff, Ponca City. 


Helms Boston’s General Agent 


J. D. Helms of Jackson, Miss., has 
been appointed general agent by Boston 
and Old Colony. Mr. Helms had many 
years of field experience. 


F.C.A.B. Texas Shifts 

R. C. Kennedy, formerly Bryan, Tex.., 
manager for the Fire Companies Ad- 
justmeszt Bureau, has been transferred 
to Abilene as manager, succeeding R. B. 
Kimbley, who resigned to enter the ad- 
justing business with R. D. Batjer. 





Galveston Agencies Merged 

W. E. Rankin, Galveston, Tex., has 
merged his agency with that of Arnold 
& Lange, as Arnold & Rankin. Mr. 
Rankin will supervise the insurance de- 
partment, while Gus I. Arnold will have 
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charge of the real estate and rental de- 
partment. Mr. Rankin entered insur- 
ance in 1916, and just before buying the 
John M. Frenkel agency in 1943 was 
vice-president and general manager of 
Security National, Galveston. 


Women to Meet in Knoxville 

The Tennessee Federation of Insur- 
ance Women, recently organized in 
Chattanooga, will hold its first annual 
meeting in Knoxville in October, 1945. 
Marie Irvine, president. 


Woodward W. Altgelt of the Sanger 
& Altgelt agency, San Antonio, is now 
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a grandfather, Woodward W. Altgelt, 
III, having arrived at the home of Capt. 
Woodward W. Altgeld, Jr., formerly as- 
sociated with his father in the agency, 
who flew from Camp Dix, N. J., to San 
Antonio to welcome his son. 


E. P. Goetzinger of Dallas, special 
agent for Indiana Lumbermen’s Mutual, 
has become a grandfather for the fifth 
time with the arrival of a son in the 
household of Mr. and Mrs. T. Bradley 
3urns. The mother is a daughter of 
Mr. Goetzinger. Mr. Burns is a cadet 
in the army air corps stationed at Max- 
well Field, Ala. 


EASTERN STATES ACTIVITIES 





Many Safety Proposals 
Flow from Circus Fire 


HARTFORD—More than six weeks 
after the Ringling Brothers & Barnum 
& Bailey Circus fire, which has claimed 
168 lives to date, the public has been 
given no official explanation of the cause 
of the disaster, and the many-sided in- 
vestigation is still continuing. 

While the city’s attention has been 
focussed principally on corrective meas- 
ures, Edward J. Hickey, state fire mar- 
shal, is reportedly engaged in writing a 
report to be forwarded to State’s Attor- 
ney Alcorn. 

Nine proposals for the prevention of 
such fires were laid before the common 
council by Alderman Stewart. His reso- 
lutions propose that all amusement 
places be required to have auxiliary bat- 
tery lights; that no revolving doors be 
permitted in any building; that firemen 
and fire apparatus in reasonable num- 
bers be required to attend all big gath- 
erings; that fire drills be required from 
time to time in theaters; that on week- 
ends, when attendance of children under 


14 is frequent, a special section be set 
aside near an exit for those unaccom- 
panied by adults. 

Also, that fire hoses now located in 
building wells be transferred outside the 
wells; that as soon as equipment is avail- 
able individual fire alarm systems be 
required in all dwellings housing three 
or more families, including apartments; 
that automobile parking fot be allowed 
within 25 feet of hospital buildings and 
other buildings where public gatherings 
are taking place; and that all theaters 
be required to flash a short item on the 
screen before each performance urging 
patrons to locate their nearest exit and 
to walk to it in case of emergency. 





Delaware Agents Oppose 
Fire Rate Reduction 


Opposition to any action at this time 
by the Middle Department Rating Asso- 
ciation for a general reduction in fire 
rates in Delaware is expressed in a let- 


ter from the Delaware Association of 
Insurance Agents to fire insurance 
company executives. The association 
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has adopted a resolution to that effect 
which states that the membership unani- 
mously opposes any such action without 
a free and full discussion with represen- 
tative agents of the state and after 
mutual agreement on any _ proposed 
plan by the committee representing the 
Middle Department Rating Association 
and the agents’ association. 





Pa. Federation Elects Directors 


Three directors were elected at the 
quarterly meeting of the board of the 
Insurance Federation of Pennsylvania 
held in Philadelphia. Benjamin Rush, 
Jr., North America group, was named 
for a full three-year term; Samuel B. 
Hadley, president Protected Home 
Circle, Sharon, Pa., to fill the unexpired 
term of the late Fred A. Service, former 
supreme solicitor of that society; and 
Ed. F. Stenz, vice-president Superior 
Life, Philadelphia, to fill the unexpired 
term of the late Hugh McAnany. Mr. 
Rush is vice-president of Indemnity of 
North America, Mr. Hadley past presi- 
dent National Fraternal Congress and 
Pennsylvania Fraternal Congress, and 
Mr. Stenz a leader in the life insurance 
field in Pennsylvania. 


Wife Takes Charge of Work 


When George T. Noyes, state senator, 
who established the Noyes Insurance 
Agency at Bethlehem, N. H., went into 
the service, his wife, Mrs. Ethel G. 
Noyes, and her assistant, Mrs. Malcolm 
Stevenson, took charge of the agency 
and are managing it. 





New Hampshire Protest Filed 


The New Hampshire Association of 
Insurance Agents has filed a request 
with Commissioner Moulton of that 
state to revoke the license of the Mid- 
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AVAILABLE 


town Associates, an incorporated agency 
at Manchester. It was established by 
interests owning the New Hampshire 
Company, an automobile finance con- 
cern. The Manchester Fire & Casualty 
Association objected to the issuing of 
the license and an appeal was taken to 
the state executive committee. 





The Delaware Association of Insur- 
ance Agents will hold its meeting at 
Pleasant Inn, Dover, Sept. 15. 

The Maryland Association of Insur- 
ance Agents will meet in Baltimore 
Nov. 15. 
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work is done with fewer trucks, less ex- 
perienced help, fewer truck tires and 
higher costs for everything. Only 3.7 
cents out of each dollar of revenue in 
June were converted to profits, before 
taxes, although revenues were .8% larger 
than May and 4.8% greater than in July, 
1943. 


Tire Shortage Big Headache 


The U. S. Chamber says that the big- 
gest headache in the trucking industry 
is the shortage of heavy duty tires. The 
companies insuring trucks are watching 
the situation very carefully. 


Parachute Fabric Inspection 
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gon in al el of insurance production, 
administration preferred, where a background 
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utilized. College educated in law. Married. 
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Blvd., Chicago 4, Ill. 
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Swett & Crawford Makes 


Two Promotions 


SAN FRANCISCO—James A. Smith, 
who started with Swett & Crawford 20, 
years ago as part-time office boy and 
later advanced to the underwriting de- 
partment, has been named chief under- 
writer, succeeding Alfred A. Pascual, re- 


signed to become manager of the fire 
department of the Ray Rosenthal Co. 
general agency. E. R. Fournier has 


been named assistant chief underwriter. 
He started in 1930 in the supply depart- 
ment. 

Richard Campbell has been appointed 
special agent in Los Angeles for Swett 
& Crawford. He was formerly superin- 
tendent of the farm department of the 
Pacific Board in Los Angeles. 


F.U.A.P. Has New Classes 

SAN FRANCISCO—New classes in 
general insurance office procedure and 
general principles of insurance will be 


started by the Fire Underwriters Asso- 
ciation of the Pacific Sept. 12. John 
H. Martin, manager Standard Forms 
Bureau, will handle the classes on office 
procedure and R. B. Masters, Security 
of New Haven, will be the instructor for 
the course on general principles. A new 
course on property values will be started 
on Sept. 11, conducted by H. A. Glerum 
of Marshall & Stevens. 


Long Beach Agents Elect 

The Long Beach (Cal.) Insurance As- 
sociation has elected these officers: 
President, Myrl Ott; vice-president, Jo- 
seph P. Kesler;  secretary-treasurer, 
Gaylord B. Eckles. 

Congressman Ward 
on questions of the day. 


Johnson spoke 


Plans for Nevada Meeting 

At the meeting of the Nevada Associ- 
ation of Insurance Agents at Reno, 
Sept. 9, the agents will meet in the State 
building. There will be an organization 
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meeting in the forenoon, followed by in- 
teresting talks in the afternoon. There 
will be a banquet in the evening. 


. New Wash. President Is 
Active in Public Life 


Virgil R. Lee, newly-elected president 
of the Washington Association of Insur- 
ance Agents, has become one of the 
best-known and most popular agents in 
that state. A resident of Chehalis for 30 




















VIRGIL R. LEE 


years, he is one of the most successful 
agents in his county and also a leader in 
public life. He has served in the legis- 
lature for three terms, first in the house 
and more recently in the senate. He is 
unopposed for reelection. 


H. C. Cunningham, formerly with the 
Arizona Equitable Rating Bureau, the 
Southwestern General Agency, and spe- 
cial agent for toyal-Liverpool, has 
bought the Franklin D. Lane agency in 
Phoenix, Ariz. 

Jack Maloney, deputy insurance com- 
missioner, explained the insurance code 
and the functions of the insurance de- 
partment at a meeting of the San Fran- 
cisco Insurance Women’s League. 


MARINE 
WPB Changes Have Little 


Effect on Jewelers’ Block 


NEW YORK—Freeing gold and pal- 
ladium from restrictions in the manutac- 
ture of jewelry by the War Production 
Board will have little effect on jewelers 
block policies, underwriters state, de- 
spite the present scarcity of mountings 
and black market operations in the Jew- 
elry trade. Some underwriters believe 
there will be an increase in inventories 
and the fact that there is no restriction 
on the use of those metals may cause a 
reduction in prices. Jewelers’ business 
is at an all-time high respite the WPB 
restrictions which have been in effect. 

Previously jewelers were limited to 
50% of the amount of gold and _palla- 
dium used in 1941, the amount being in- 
creased to 75% in January. Palladium 
is a substitute for platinum, the use of 
which is still restricted. 

Increased claims are- expected after 
the war because of the decline in prices. 
Some men believe that the price of dia- 
monds has been held at an artificial 
level which cannot be maintained. 
Prices of smaller stones have risen as 
much as 75%. 


H. C. Stoll Sells Interest 
in Chicago Agency 


H. C. Stoll of the firm of Hinton & 
Stoll, Chicago, has sold his interest in 
that agency as of Aug. 1 to A. B. 
Knowles, marine manager 








nc. OU. S. 
for Utah Home Fire who are establish- 
ing themselves in the city. 

Mr. Stoll left Millers National a year 
ago to become a partner in the Hinton 


v 
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& Stoll agency. He was marine man- 
ager for Millers National from 1931- 
1943, having organized that department 
for the company. He entered the agency 


business and _ represented non-board 
companies locally and  non-I.M.U.A. 
companies for marine business. Mr. 


Stoll’s plans are to remain in the agency 
business. 


Robinson Joins McGee & Co. 


Lee Robinson, who resigned recently 


as underwriter in the western marine 
department of Aetna Fire, has joined 
W. H. McGee & Co., the New York 


marine firm, in its Chicago office. Be- 
fore going with Aetna Fire about a year 
ago he was for several years with the 
Marine Office of America in Chicago, 


CANADIAN 


Canada Association 
Companies Gloomy 
on Agency Picture 


TORONTO—Unofficial reports indi- 
cate that attempts of the Canadian 
Underwriters Association to lessen the 
breech between tariff companies and 
agents in Canada have not borne the 
fruits expected. No official statement 
is available but it is reliably reported 
that the agency registration plan, started 
by the tariff companies more than two 
years ago has failed, due to lack of 
response by agents. 

The registration plan was a scheme 
to win agents over to the tariff com- 
panies within limited spaces of time. It 











Was intimated that unless agents co- 
operated and gradually turned up to 
75% of their business to tariff compa- 


nies, certain benefits available through 
companies associated with the C.U.A. 
would not be forthcoming. Despite this 
threat, however, the non-tariffs are re- 
ported to be securing as much, if not 
more business than before. 


Leader Admits Threat 


As an indication of how seriously 
company officials regard the situation, 
E. J. Kay, in his recent speech when 
he retired as president of the Dominion 
3oard of Insurance Underwriters, said 
bluntly that the “very life of our asso- 
ciations is being challenged” and _ that 
the problems must be solved in the im- 
mediate future, by arbitrary action, if 
acceptable compromise is impossible. 

The official publication of the Quebec 
agents revealed that the C.U.A. has 
ceased negotiations with agents in that 
province and notified the Province of 
Quebec Insurance Brokers Association 
to that effect. 

There has been no official statement 
as to whether similar negotiations be- 
tween the C.U.A. and the Ontario Fire 
& Casualty Insurance Agents Associa- 
tion have been severed. It is expected 
that the subject may be on the agenda 
of the Ontario association at its annual 
meeting in the near future. 


Boyton to Montreal Agency 


D. F. S. Boyton has been appointed 
manager of the inspection and engi- 
neering department of the Commercial 
Insurance Agency, with headquarters at 
Montreal. He has been associated with 
the Canadian Underwriters Association 
16 years in the mercantile and special 
hazards department and was C.U.A. 
branch manager at Fort William, Ont., 
for eight years. 


New officers of the British Columbia 
Blue Goose are: Most loyal gander, 
Frank Hann, general agent; supervisor, 
Ralph Hortin, Union of Canton; custo- 
dian, Frank Monahan, agent; guardian, 
Joe Greer, Pacific Coast Fire; keeper, 
W. A. Sudbury, Janion & Clark; 
wielder, Jack Parrott, Aetna Fire. 
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How to Win Sales 


Consult your insurance agent or broker 


and Influence 
Prospects! 





Use U. S. F. & G.’s Personal Insurance Audit 


O doubt about it... U.S.F.& G.’s 
Personal Insurance Audit is a 
potent sales weapon. It builds sales 
and good will . . . it helps hold old 
clients . . . it gives you an oppor- 
tunity to make regular service calls 
... and it helps you gain a client’s 
entire line of coverage. Agents and 


brokers are enthusiastic about the 


completeness, the simplicity of the 
Personal Insurance Audit. 

Don’t neglect this all-important 
sales weapon. Its use, especially 
with home owners, will mark you 
as an insurance counselor rather 
than a salesman . .. and it will help 
you win your share of today’s tre- 


mendous insurance volume. Use it! 


 US.K &G. 


UNITED STATES FIDELITY & GUARANTY CO. 
affiliate: 
FIDELITY & GUARANTY FIRE CORPORATION 


HOME OFFICES: 





BALTIMORE, MD. 


as you would your doctor or lawyer 















That’s where Johnny is today—your brother —son— 
sweetheart —the little boy from down the block or 
around the corner. Now he’s a war-toughened veteran 
of several campaigns—in Italy, Normandy or on a 
Pacific isle. But, veteran that he is, it is only human 
for him to be thinking of his home so far away and 
realizing how close to death he’s been and may yet be. 
Yet Johnny may be closer to home and fur- 


ther from death than he thinks, thanks to the 





FIRE * 





+" 


This is the sixth of a series of advertisements dedicated to the American Red Cross by 


THE HOME INSURANCE COMPANY, NEW YORK 





AUTOMOBILE . 


| FAR FROM HOME.. 


American Red Cross and the wonderful work it’s doing 
—among the most important, supervising the collec- 
tion and processing of the blood plasma that may 
save his life. It only takes us a few minutes to give our 
blood but it may mean years of life to Johnny—years 
to fight, to conquer and eventually to live at home. 
Think of that and make an appointment with your 

nearest blood donor center. You may be giving 


years to your Johnny—or the others. 


MARINE 








